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PATTILLO, BROWN & HILL,LL.p.

CERTIFIED PUBLIC ACCOUNTANTS i BUSINESS CONSULTANTS

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and
Member of the City Council
City of Sinton, Texas

Report on the Financial Statements

We have audited theaccompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component unit, each major fund, and the aggregate
remaining fund informationof City of Sinton, Texas (City), asof and for the year ended September 30,
2016, and the related notes to the financial statements, which collectively comprise the City's basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements thatare free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General ofthe United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures thatare
appropriate inthe circumstances, but not for the purpose of expressingan opinion on the effectiveness of
theentity's internal control. Accordingly, weexpressno such opinion. Anauditalso includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position ofthe governmental activities, the business-type activities, the aggregate
discretely presented component unit, each major fund, and the aggregate remaining fund information
ofthe City of Sinton, Texas, as of September 30, 2016, and the respective changes in financial position,
and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Change in Accounting Principle

Asdescribed in Note A to the financial statements, in 2016, the City adopted new accounting guidance,
GASB Statement No. 68, Accounting and Financial Reporting for Pensions and GASB Statement No.
71, Pension Transition for Contributions Made Subsequent to the Measurement Date. Qur opinion is
not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Sinton, Texas' basic financial statements. The introductory section,
other supplementary information, and statistical section as listed in the table of contents, are presented
forpurposes of additional analysis and are notarequired part of the basic financial statements.

The other supplementary information is the responsibility of management and was derived from and
relates directly tothe underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America.



In our opinion, the other supplementary information is fairly stated in all material respects in relation to
the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 7,
2017, on our consideration of the City of Sinton, Texas' internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering City of Sinton, Texas' internal control over financial reporting and compliance.

{ottlls, Buan. Yot e

Brownsville, Texas
August 7, 2017



MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the City of Sinton, Texas, we offer readers of the City of Sinton, Texas' financial statements
this narrative overview and analysis of the financial activities of the City of Sinton, Texas for the fiscal year
ended September 30, 2016.

FINANCIAL HIGHLIGHTS

The assets and deferred outflows of resources of the City of Sinton, Texas exceeded its liabilities at the close
of the most recent fiscal year by $14,060,123 (net assets). Of this amount, $2,648,437 (unrestricted net assets)
may be used to meet the government's ongoing obligations to citizens and creditors.

The government's total net assets decreased by $183,832. The primary reason for the decrease was a decrease
in sale tax revenues of $151,749.

As of the close of the current fiscal year, the City of Sinton, Texas' governmental funds reported combined
ending fund balances of $4,466,086 an increase of $193,100 in comparison with the prior year. Approximately
25% of this total amount, $1,155,664, is available for spending at the government's discretion (unassigned fund
balance).

At the end of the current fiscal year, unassigned fund balance for the general fund was $565,626 or 15% of
total general fund expenditures.

The City of Sinton, Texas' total debt increased by $415,046 or 5% during the current fiscal year. The
key factor in this decrease was an increase of the net pension plan liability of $494,190.

(Blank)



OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City of Sinton, Texas' basic financial
statements. The City of Sinton, Texas' basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements: The government-wide financial statements are designed to provide readers
with a broad overview of the City of Sinton, Texas' finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the City of Sinton, Texas' assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the City of Sinton, Texas is improving or deteriorating.

The statement of activities presents information showing how the government's net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in
this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes

and earned but unused vacation leave).

The government-wide financial statements distinguish functions of the City of Sinton, Texas that are principally
supported by taxes and intergovernmental revenues {governmental activities) from other functions that are intended
to recover all or a significant portion of their costs through user fees and charges {business-type activities). The
governmental activities of the City of Sinton, Texas include general administration, public safety, public
transportation, capital projects, and culture and recreation. The business-type activities of the City of Sinton, Texas
include a Water and Sewer fund.

The government-wide financial statements include only the City of Sinton, Texas itself (known as the primary
government).

The government-wide financial statements can be found on pages 13-15 of this report.

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City of Sinton, Texas, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the City of Sinton, Texas can be divided into two categories: governmental funds and proprietary

funds.

Governmental funds: Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government- wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of

the fiscal year. Such information may be useful in evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government's near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City of Sinton, Texas maintains eleven individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund, the interest and sinking fund, the 2014 tax note street improvement
fund, and the economic development fund all of which are considered to be major funds. Data from the other seven
governmental funds are combined into a single, aggregated presentation. Individual fund data for each of these
non-major governmental funds is provided in the form of combining statements elsewhere in this report.



The City of Sinton, Texas adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

The governmental fund financial statements can be found on pages 16-19 of this report.

Proprietary funds: The City of Sinton, Texas maintains two types of proprietary funds. Enterprise funds are used
to report the same functions presented as business-type activities in the government-wide financial statements. The
City of Sinton, Texas uses enterprise funds to account for its Water and Sewer activities. The Internal Service
Funds for the City of Sinton, Texas, consist solely of the Self-Insurance Fund. This fund was created to provide
physical damage coverage for accidental damages incurred by City vehicles. Because these services predominantly
benefit governmental rather than business-type functions, they have been included within governmental activities
in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements, only in more
detail. The proprietary fund financial statements provide separate information for the Utility fund which is
considered to be a major fund of the City of Sinton, Texas. Conversely, the internal service fund is combined into
a single, aggregated presentation in the proprietary fund financial statement.

The basic proprietary fund financial statements can be found on pages 22-24 of this report.

Notes to the financial statements: The notes provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the financial statements
can be found on pages 25-49 of this report.

Other information: In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the City of Sinton, Texas' progress in funding its obligation
to provide pension benefits to its employees.

The combining statements referred to earlier in connection with none major governmental funds are presented
immediately following the required supplementary information on pensions. Combining and individual fund
statements and schedules can be found on pages 51-54 of this report.

(Blank)



GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position.
In the case of the City of Sinton, Texas, assets exceeded liabilities by $14,060,123 at the close of the most

recent fiscal year.

The largest portion of the City of Sinton, Texas' net assets reflects its investment in capital assets (e.g.,
land, buildings, machinery, and equipment), less any related debt used to acquire those assets that is still
outstanding. The City of Sinton, Texas uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the City of Sinton, Texas'
investment in its capital assets is reported net of related debt, it should be noted that the resources needed
to repay this debt must be provided from other sources, since the capital assets themselves cannot be used

to liquidate these liabilities.

CITY OF SINTON, TEXAS — Net Position

Primary Government

Governmental Business Combined
Activities Type Activities Total Total
2016 2016 2016 2015
Current and other assets b 4,144,491 $ 2,360,504 $ 6,504,995 $ 4,397,231
Restricted assets 1,292,859 1,270,783 2,563,642 4,919,711
Capital assets 7,344,424 5,610,194 12,954,618 12,218,080
Deferred outflows of resources pensions 262,428 69,759 332,187 368,599
Total assets and deferred outflows of 5 13,044,202 b 9,311,240 $ 22.355,442 $ 21,903,621
resources
Long-term liabilities 3,991,098 2,029,981 6,021,079 5,811,161
Other liabilities 971,264 1.195.652 2,166,916 1,961,788
Total liabilities 4,962,362 3,225,633 8,187,995 7,772,949
Deferred inflows related pensions 146,181 (38,857) 107,324 -
Net investment in capital assets 3,469,573 4,029,503 7,499,076 9,922,231
Restricted 3,912,610 - 3,912,610 3,015,796
Unrestricted 553,476 2,094,961 2,648,437 1,192,645
Total net position $ 7,935,659 3 6,124,464 $ 14,060,123 $ 14,130,672
Total liabilities, deferred inflows
of resources and net position $ 13.044.202 $ 9.311.240 3 22.355.442 $ 21.903.621

An additional portion of the City of Sinton, Texas' net assets represents resources that are subject to
external restrictions on how they may be used. The remaining balance of unrestricted net assets
$2,648,737 may be used to meet the governments on going obligations to citizens and creditors. At the
end of the current fiscal year, the City of Sinton, Texas reported a positive balance in the governmental
activities and a positive balance in the business-type activities. For the prior fiscal year, the City of
Sinton, Texas reported positive balances in all three categories of net assets, both for the government as
a whole, as well as for its separate governmental and business-type activities.



There was an increase of $896,814 in restricted net assets reported in connection with the City of Sinton,
Texas' government-type and business-type activities. This increase resulted mainly from capital
expenditures.

The City's governmental total assets decreased by $183,832. The primary reason for the decrease was a
decrease in the City’s accounts receivable of $154,085.

Governmental activities:

CITY OF SINTON, TEXAS — Change in Net Position

Primary Government

Governmental Business Combined
Activities Type Activities Total Total
2016 2016 2016 2015
Program Revenues:
Charges for Services b 1,140,123 $ 1,828,336 $ 2,968,459 $ 2,879,054
Operating grants and contributions 41,196 - 41,196 -
General revenues:
Property taxes 1,148,128 - 1,148,128 1,091,543
Non property taxes 1,122,893 - 1,122,893 1,314,853
Unrestricted investment earnings 2,891 926 3,817 6,425
Other income 576,117 - 576,117 553,346
Total revenues 4,031,348 1,829,262 5,860,610 5,845,221
Expenses:
General government 456,231 - 456,231 738,138
Public safety 2,360,659 - 2,360,659 2,434,436
Public works 384,408 - 384,408 447,677
Culture and recreation 543,111 - 543,111 601,662
Interest and fiscal charges 82,778 117,588 200,366 134,062
Water and sewer services - 1,759,621 1,759,621 1.610.809
Total expenses 3,827,187 1,877,209 5,704,396 5,966,784
Change to net position before transfers 204,161 (47,947) 156,214 (121,563)
Transfers in (out) (18,916) (388,447) (407,363) -
Change in net position 185,245 (436,394) (251,149) (121,563)
Net position beginning 7,567,656 5,971,176 13,538,832 14,252,235
Prior period adjustment 182,758 589,682 772,440 =
Net positions at 09/30/2016-Restated 7,750,414 6,560,858 14,311,272 14,252,235
Net position, ending $ 7,935,659 5 6,124,464 3 14,060,123 $ 14,130,672

Total governmental and business-type revenues increased by $15,389 or .26% during the year. Total
expenses decreased by $262,388 or 4.40%. The largest expense decrease was in general government,
which decreased by $281,907 or 38.13%.



Expenses and Program Revenues - Governmental Activities

Revenues by source - Governmental Activities

Revenues Percent
Charges for services $ 1,140,123 28%
Capital grants and contributions 41,196 1%
Maintenance and operations taxes 1,148,128 28%
Sales taxes 883,655 22%
Franchise taxes 239,238 6%
Unrestricted investment earnings 2,891 0%
Miscellaneous ’ 576.117 14%
Total revenues by souirce $ 4031348 100%

For the most part, increases and decreases in expenses closely paralleled inflation and growth in the
demand for services.

Business-type activities:

Expenses from business-type activities of $1,877,209 exceeded revenues of $1,829,261 by $47,948. The
increase was related to the increases in water consumption and related demand and to remain complaint
with the City’s agreement with TCEQ. for expenses over the was Business-type activities decreased the
City of Sinton, Texas' net assets by $13,453, thereby accounting for 11 percent of the total decline in the
net assets of the City of Sinton, Texas.

Total expenses increased by $266,400 or 16.54%. The increase in expenses closely paralleled inflation
and an increase in the demand for services.

Financial Analysis of the Government's Funds:

As noted earlier, the City of Sinton, Texas uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental funds:

The focus of the City of Sinton, Texas' governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the City
of Sinton, Texas' financing requirements. In particular, unassigned fund balance may serve as a useful
measure of a government's net resowurces available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of Sinton, Texas' governmental funds reported combined
ending fund balances of $4,466,086 an increase of $193,100 in comparison with the prior year.

Approximately 25.88% of this total amount $1,155,664 constitutes unassigned fund balance, which is
available for spending at the government's discretion. The remainder of fund balance is restricted,

committed, or non-spendable.

The general fund is the chief operating fund of the City of Sinton, Texas. At the end of the current fiscal
year, unassigned fund balance of the general fund was $553,476, while total fund balance reached
$565,626. As a measure of the general fund's liquidity, it may be useful to compare both unassigned fund
balance and total fund balance to total fund expenditures. Unassigned fund balance represents 16.08%
of total general fund expenditures, while total fund balance represents 15.34% of that same amount.
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At the end of the current fiscal year, restricted fund balance of the interest and sinking fund was
$913,762. As a measure of the interest and sinking fund's liquidity, it may be useful to compare
the total fund balance to total fund expenditures.

The fund balances of the City of Sinton, Texas' interest and sinking fund increased by $206,043
during the current fiscal year. A key factor in this increase is the continued transfers in of
$205,617.

At the end of the current fiscal year, unassigned fund balance of the Economic Development
Fund’s total fund balance was $1,970,537. As a measure of the economic development fund's
liquidity, it may be useful to compare the total fund balance to total fund expenditures. The total
fund balance exceeded the total expenditures. However, the fund had transfers out of $484,704.

The fund balances of the City of Sinton, Texas' economic development fund decreased by
$18,937, during the current fiscal year. Key factors in this decrease are as follows: the decrease
resulted mainly from transfers out of $484,704.

At the end of the current fiscal year, assigned fund balance of the 2014 Tax Note Street
Improvement fund was $98,632. There is no analysis of the 2014 Tax Note Street Improvement
fund because it is a construction fund and any analysis would be meaningless.

Proprietary funds:

The City of Sinton, Texas' proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

Unrestricted net assets of the Utility fund at the end of the year amounted to $2,094,964. Other
factors concerning the finances of these funds have already been addressed in the discussion of
the City of Sinton, Texas' business-type activities.

GENERAL FUND BUDGETARY HIGHLIGHTS

There was no change between the original budget and the final amended budget in the general
fund. Overall, actual expenditures in the general fund of $3,686,404 were less than the budgeted
expenditures of $3,846,579 by $160,175.

Capital Asset and Debt Administration Capital assets:

The City of Sinton, Texas' investment in capital assets for its governmental and business-type
activities as of September 30, 2016, amounts.to $12,954,619 (net of accumulated depreciation}.
This investment in capital assets includes land, buildings and system, improvements, machinery
and equipment, park facilities, roads, highways, and bridges. The total increase in the City of
Sinton, Texas' investment in capital assets for the current fiscal year was a 6.03% increase. This
percent increase consisted of a 1.44% increase for governmental activities and a 12.70% increase
for business-type activities.

Major capital asset events during the current fiscal year included the following:

The City had street improvements and sewer facility improvements during the prior and current
year which were financed by a 2014 bond.

11



CITY OF SINTON, TEXAS — CAPITAL ASSETS

Primary Government

Governmental Business Combined
Activities Type Activities Total Total
2016 2016 2016 2015
Land, water and service rights $ 62,250 $ 4000 9§ 66250 $ 66,250
Construction in progress 1,022,573 1,380,700 2,403,273 1,588,459
Buildings and improvements 5,634,366 9,548,368 15,182,734 14,964,775
Machinery, equipment and vehicles 2,577,553 1,109,415 3,686,968 3,481,908
Infrastructure 2,666,062 - 2,666,062 2,666,062
Intangible assets 45,674 6,190 51,864 25,064
Totals at historical cost 12,008,478 12,048,673 24,057,151 22,792,518
Accumulated depreciation (4,664,054) (6,438.478) (11,102,532) (10,574,438)

Total assets-net of depreciation $ 7344424 § 5,610,195 $ 12954619

$12,218,080

Additional information on the City of Sinton, Texas' capital assets can be found in Note IV on page
39-40 of this report.

Long-term debt:

At the end of the current fiscal year, the City of Sinton, Texas had total bonded debt outstanding of
$3,855,000. This debt comprises debt backed by the full faith and credit of the City of Sinton, Texas.

City of Sinton, Texas — Debt Service

Governmental Business Combined
Activities Type Activities Total Total
2016 2016 2016 2015
Certificate of obligations $ 2307918 § - $§ 2307918 $§ 2,520,000
Revenue bonds - 1,547,082 1,547,082 1,610,000
Total debt service § 2307918 § 1,547,082 $§ 3,855,000 $§ 4,130,000

The City of Sinton, Texas' total debt decreased by $275,000 or 6.66% during the current fiscal year.
The key factor in this decrease was the bond payments of $275,000.

The City of Sinton, Texas and its Utility fund both maintain an "A" rating from Standard & Poor's for
general obligation debt. State statutes limit the amount of general obligation debt a governmental entity
may issue to 25 percent of its total assessed valuation. The current debt limitation for the City of
Sinton, Texas is $46,961,472, which is significantly in excess of the City of Sinton, Texas' outstanding
general obligation debt. Additional information on the City of Sinton, Texas' long-term debt can be
found in Note IV on pages 39-41 of this report.

Request for Information

This financial report is designed to provide a general overview of the City of Sinton, Texas' finances
for all those with an interest in the government's finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to the
Office of the Finance Department, P.O. Box 1395, Sinton, Texas, 78387.
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ASSETS
Cash and investments
Receivables, net of allowances
for uncollectibles
Accounts
Property taxes
Escrow customer accounts
Due from other funds
Inventories
Restricted cash
Capital assets, net of accumluated depreciation
Non-depreciable assets
Depreciable assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows related to pension

Total deferred outflow of resources

LIABILITIES
Accounts payable
Accrued liabilities
Deferred revenue
Due to other funds
Due within one year
Due in more than one year

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions

Total deferred inflow of resources

NET POSITION

Net investment in capital assets
Restricted for:

Inventories

Debt service

Public safety

Self-insurance

Economic development

Capital projects

Special revenue
Unassigned

Total net position

CITY OF SINTON, TEXAS
STATEMENT OF NET POSITION
SEPTEMBER 30,2016

Primary Government

EXHIBIT A-1

Governmental Business-type

Activities Activities Total
3,377,053 § 2,041,365 § 5,418,418
383,571 284,280 667,851
226,600 - 226,600
21,417 - 21,417
123,700 - 123,700
12,150 34,859 47,009
1,292,859 1,270,783 2,563,642
62,250 4,000 66,250
7,282,174 5,606,194 12,888,368
12,781,774 9,241,481 22,023,255
262,428 69,759 332,187
262,428 69,759 332,187
170,730 96,955 267,685
89,039 289,732 378,771
711,495 685,265 1,396,760
- 123,700 123,700
245,799 79,479 325,278
3,745,299 1,950,502 5,695,801
4,962,362 3,225,633 8,187,995
146,181 ( 38,857) 107,324
146,181 ( 38,857) 107,324
3,469,573 4,029,503 7,499,076
12,150 - 12,150
913,762 - 913,762
172,933 - 172,933
142,408 - 142,408
1,970,537 - 1,970,537
98,632 - 98,632
602,188 - 602,188
553,476 2,094,961 2,648,437
7,935,659 § 6,124,464 § 14,060,123

The notes to the financial statements are an integral part of this statement.



CITY OF SINTON, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Program Revenues

Operating
Charges for Grants and
Functions/Programs Expenses Services Contributions
Primary Government:
Governmental activities:
General government $ 456,231 §$ 1,140,123  § 7,070
Public safety 2,360,659 - 24,486
Public works 384,408 - 4,057
Culture and recreation 543,111 - 5,584
Total governmental activities 3,744,409 1,140,123 41,196
Business-type activities:
Enterprise funds 1,759,621 1,828,336 -
Total business-type activities 1,759,621 1,828,336 -
Total primary government § 5,504,030 $ 2,968,459 $§ 41,196
General revenues:
Taxes:
Property taxes, levied for general purposes
Sales taxes

Franchise taxes

Investment earnings

Other financing sources (uses)

Transfers

Miscellaneous

Total general revenues and transfers
Change in net position

Net position, beginning
Prior period adjustment

Net position, ending

The notes to the financial statements are an integral part of this statement.
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EXHIBIT B-1

Net (Expenses) Revenues and
Changes in Net Position

Primary Government

Governmental Business-type

Activities Activities Total

h) 690,962 § = $ 690,962
(2,336,173) s ( 2,336,173)
(380,351) . ( 380351)
(537,527) - ( 537,527)
( 2,563,090) - ( 2,563,090)
- 68,715 68,715

- 68,715 68,715
(2,563,090) 68,715 (2,494,375)
1,148,128 - 1,148,128
883,655 - 883,655
239,238 - 239,238
2,891 926 3,817

( 82,778) (  117,588) (  200,366)
( 18916) (  388,447) (  407,363)

576,117 - 576,117
2,748335  (__ 505,109) 2,243,226
185245  ( 436394) (  251,149)
7,567,656 5,971,176 13,538,832
182,758 589,682 772,440

$ 7,935,659 § 6124464 § 14,060,123
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CITY OF SINTON, TEXAS

BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016
Interest and Economic
Sinking Development
General Fund Fund
ASSETS
Cash and investments $ 867,661 § - 3 1,970,537
Receivables, net of allowances for uncollectibles
Accounts 383,571 - -
Property taxes 226,600 - -
Sales taxes - - -
Escrow accounts customers = - -
Due from other funds - 214,800 -
Inventories 12,150 - -
Restricted Assets
Cash and cash equivalents - 698,962 -
Total assets § 1489982 § 913,762 $ 1,970,537
LIABILITIES
Accounts payable 3 26,810 § - $ -
Accrued liabilities 89,039 - -
Deferred revenue 711,495 - -
Due to other funds 97,012 - -
Total liabilities 924 356 - -
FUND BALANCES
Restricted for:
Inventories 12,150 - -
Debt service - 913,762 -
Construction - - -
Economic development - - 1,970,537
Public safety - - -
Self-Insurance - - -
Construction - - _
Unassigned :
General fund 553,476 - -
Special Revenue - 2 =
Total fund balances 565,626 913,762 1,970,537
Total liabilities, deferred inflows and fund balances $ 1,489,982 § 913,762 § 1,970,537

The notes to the financial statements are an integral part of this statement.

16



EXHIBIT C-1

2014 Tax

Note Street Self Other Total

Improvement Insurance Governmental Governmental
Fund Fund Funds Funds

3 209,955 % 142,408  § 186,492 $ 3,377,053

- - - 383,571

- - - 226,600

- - 21,417 21,417

5,912 - - 220,712

- - - 12,150

- - 593,897 1,292,859

3 215867 % 142,408 § 801,806 § 5,534,362

3 117235 § - h) 26,685 % 170,730

- - - 89,039

- - - 711,495

2 - - 97,012

117,235 - 26,685 1,068,276

- - - 12,150

- - - 913,762

- - - 1,970,537

- - 172,933 172,933

- 142,408 - 142,408

98,632 - - 98,632

- = - 553,476

- - 602,188 602,188

98,632 142,408 775,121 4,466,086

3 215,867 $ 142408 % 801,806 § 5,534,362
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CITY OF SINTON, TEXAS
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Interest and Economic 2014 Tax Note
Sinking Development Street Improvement
General Fund Fund Fund
REVENUES
Taxes:
Property h) 1,148,128 % - ¥ - b -
Sales taxes 457,583 - 426,073 -
Franchise 239,238 - - -
Licenses and permits 37,601 - - -
Charges for services 973,337 - - -
Fines and forfeitures 34,050 = = "
Other 41,196 - - =
Investment earnings 542 426 724 822
Miscellaneous revenue 510,843 - 65,274 -
Total revenues 3,442,518 426 492,071 822
EXPENDITURES
Current:
General government 632,617 - - =
Public safety 2,191,085 - - -
Public works 363,038 - - -
Culture and recreation 499,664 - - =
Debt service:
Principal - - - -
Interest and fiscal charges - - s =
Total expenditures 3,686,404 - - N
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (243,886) 426 492,071 822
OTHER FINANCING SOURCES (USES) .
Transfers in 457,540 205,617 - -
Transfers out (197,371) - (484,704) -
Loan proceeds - - - .
Bond principle (52,082) - - -
Bond interest (44,730) - - =
Premium on bonds - - - -
Total other financing sources and (uses) 163,357 205,617 (484,704) -
NET CHANGE IN FUND BALANCES ( 80,529) 206,043 7,367 822
FUND BALANCES, BEGINNING 549,695 707,719 1,989,474 307,533
PRIOR PERIOD ADJUSTMENT 96,460 - (26,304) (209,723)
FUND BALANCES, ENDING ) 565,626 § 913,762 § 1,970,537 § 98,632

The notes to the financial statements are an integral part of this statement.
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Other
Self Insurance Governmental
Fund Funds

EXHIBIT C-2

Governmental
Funds

$ 1,148,128
883,656

239,238

37,601

1,068,472

34,050

41,196

2,891

576,117

4,031,349

632,617
2,228,432
363,038
499,664

- 37,347

3,723,751

71 58,094

307,598

663,157
(682,075)

(52,082)
(44,730)

(115,730)

71 58,094
142,266 718,565

71 (1,538)

191,868
4,415,252
(141,033)

$ 142,408 § 775,121

$ 4,466,087
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EXHIBIT C-3

CITY OF SINTON, TEXAS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Fund balances $ 4,466,086

Amounts reported for governmental activities in the statement of activities are different
because:

Capital assets used in governmental activities are not financial resources and therefore are 7,344,424
not reported in the funds.

Included in the noncurrent assets (liability) is the recognition of the City's net pension liability (1,471,679)
required by GASB 68. This resulted in an decrease in net position.

Long-term liabilities applicable to the City's governmental activities are not due and payables in
the current period and accordingly are not reported as fund liabilities. All liabilities, both
current and long-term are reported in the statement of net position. Bond premiums and
discounts are also included and are amortized as an adjustment of interest expense in the

statement of activities over the remaining life of the debt. (2,403,172)

Net positions $ 7,935,659

The notes to the financial statements are an integral part of this statement.
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CITY OF SINTON, TEXAS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2016

EXHIBIT C-4

Variance with

Final Budget -
Budgeted Amounts Actual Favorable
Original Final Amounts (Unfavorable)
REVENUES
Property taxes and penalties $ 1,077,157 § 1,077,157 $1,148,128 § 70,971
Other taxes 537,794 537,794 457,583 ( 80,211)
Franchise fees 249,366 249,366 239,238  (10,128)
Licenses and permits 2,250 2,250 37,601 35,351
Fines and forfeitures 41,210 41,210 34,050 ( 7,160)
Charges for services 1,286,250 1,286,250 973,337 ( 312,913)
Intergovernmental 166,410 166,410 41,196 ( 125214)
Investment earnings 2,500 2,500 542 ( 1,958)
Miscellaneous revenue 95,195 95,195 510,843 415,648
Total revenues 3,458,132 3,458,132 3,442,518 ( 15,614)
EXPENDITURES
Current:
General government 885,881 885,881 632,617 253,264
Public safety 1,968,420 1,968,420 2,191,085 ( 222,665)
Public works 737,278 737,278 363,038 374,240
Social services 46,476 46,476 - 46,476
Culture and recreation 208,524 208,524 499,664 (_ 291,140)
Total expenditures 3,846,579 3,846,579 3,686,404 160,175
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES ( 388,447) ( 388,447) ( 243,886) 144,561
OTHER FINANCING SOURCES (USES)
Transfers in 388,447 388,447 457,540 69,093
Transfers out - - ( 197,371) ( 197,371)
Bond principal and interest payment = - (96,812) ( 96,812)
Total other financing sources and (uses) 388,447 388,447 163,357  ( 225,090)
NET CHANGE IN FUND BALANCES - - ( 80,529) ( 80,529)
FUND BALANCES, BEGINNING (DEFICIT) 549,695 549,695 549,695 -
PRIOR PERIOD ADJUSTMENT 5 - 96,460 96,460
FUND BALANCES, ENDING $ 549,695 $§ 549,695 § 565,626 $ 15,931

The notes to the financial statements are an integral part of this statement.
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CITY OF SINTON, TEXAS
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
SEPTEMBER 30, 2016

ASSETS
Current assets:
Cash and investments
Accounts receivable
Inventories
Restricted cash and cash equivalents

Total current assets

Noncurrent assets:
Capital assets:

Land
Construction in progress
Buildings and improvements
Furniture and equipment
Intangible assets
Less: accumulated depreciation

Total capital assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions

Total deferred outflows of resources

LIABILITIES

Current liabilities:
Accounts payable
Accrued liabilities
Accrued interest payable
Consumer deposits
Deferred revenues
Due to other funds

Total current liabilities

Noncurrent liablities:
Compensated absences
Notes payable-TCEQ
Net pension liability
Revenue bonds payable (net of unamortized premiums)

Total noncurrent liabilities

Total liabilities
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions
Total deferred inflows of <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>