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INDEPENDENT AUDITOR'S REPORT

To the City Council
City of Sinton, Texas

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Sinton, Texas, as
of and for the year ended September 30, 2013, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
- the design, implementation, and maintenance of Internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
errar,

Auditor's Responsibility

Our responsibility is to express opinions on these financial statemenits based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reascnable assurance about
whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal conirol relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal contral. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Sinton, Texas, as of September 30, 2013,
and the respective changes in financial position and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that that the
management’s discussion and analysis and the schedule of funding progress for the Public Employees
Retirement System on pages 3 through 13 and 48, respectively, be presented to supplement the basic
financial statements. Such information, although nof a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for piacing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Sinton, Texas' basic financlal statements. The combining and individual non-major
fund financial statements are presented for purposes of additional analysis and are not a required part of
the basic financial statements.

The combining and individual non-major fund financial statements are the responsibiiity of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financlal statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
recongiling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the combining and individual non-major fund financial statements are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

o R By

BEYER & CO.
Certified Public Accountants
Sinton, Texas
May 18, 2014



Management's Discussion and Analysis

As management of the City of Sinton, Texas, we offer readers of the City of Sinton, Texas’ financlal
statements this narrative overview and analysis of the financial activities of the City of Sinton, Texas for
the fiscal year ended September 30, 2013.

Financial Highlights

The assets of the City of Sinton, Texas exceeded its liahilities at the close of the most recent
fiscal year by $15,088,121 (net assets). Of this amount, $2,840,090 (unrestricted net assets) may
be used to meet the government's ongoing obligations to citizens and creditors.

The government's total net assets decreased by $278,946. The primary reason for the decrease
was a drop in EMS revenues of $380,831 and a drop in utility revenue of $131,085.

As of the close of the current fiscal year, the City of Sinton, Texas’ governmental funds reported
combined ending fund balances of $3,095,939, a decrease of $625,707 in comparison with the
prior year. Approximately 22% of this total amount, $863,779, is available for spending at the
government’s discretion {(unassigned fund balance).

At the end of the current fiscal year, unassigned fund balance for the general fund was $863,779,
or 24 percent of total general fund expenditures,

The City of Sinton, Texas' fotal debt decreased by $469,183 (15 percent) during the current fiscal
year. The key factor in this decrease was the payment of bond note principal of $455,000.



Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City of Sinton, Texas' basic
financial statements. The City of Sinton, Texas' basic financial staternents comprise three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial
statements themsslves.

Government-wide financial statements: The government-wide financial statements are designed to
provide readers with a broad overview of the City of Sinton, Texas’ finances, in a manner similar to a
private-sector business.

The statement of net assets presents information on all of the City of Sinton, Texas' assets and liabilities,
with the difference between the two reported as net assets. Over time, Increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the City of Sinton, Texas is
improving or deteriorating,

The statement of activities presents information showing how the government's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only resulf in cash flows in future fiscal
periods {e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements distinguish functions of the City of Sinton, Texas that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the City of Sinton, Texas inciude
general administration, public safety, public transportation, capital projects, and culture and recreation.
The business-type activities of the City of Sinton, Texas include a Water and Sewer fund.

‘The government-wide financial statements include only the City of Sinton, Texas itself (known as the
primary government).

The government-wide financial statements can be found on pages 14-15 of this report.



Fund financial statements: A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Sinton, Texas, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the City of Sinton, Texas can be divided into two
categories: governmental funds and proprietary funds.

Governmental funds: Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end of
the fiscal year. Such information may be useful in evaluatihg a government's near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmentat funds and governmental activities.

The City of Sinton, Texas maintains ten individual governmental funds. Information is presented
separately in the governmental fund batance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund, the interest and sinking fund, the fire
equipment and replacement fund, and the economic development fund ali of which are considered to be
major funds. Data from the other six governmental funds are combined into a single, aggregated
presentation. Individual fund data for each of these non-major governmental funds is provided in the form
of combining statements elsewhere in this report.

The City of Sinton, Texas adopts an annual appropriated budget for its general fund. A budgetary
comparison statement has been provided for the general fund to demonstrate compliance with this
budget.

The basic governmental fund financial statements can be found on pages 16-20 of this report.



Proprietary funds: The City of Sinton, Texas maintains two types of proprietary funds. Enterprise funds
are used to report the same functions presented as business-type activities in the government-wide
financial statements. The City of Sinton, Texas uses enterprise funds to account for its Water and Sewer
activities. The Internal Service Funds for the City of Sinton, Texas, consist solely of the Self-Insurance
Fund. This fund was created to provide physical damage coverage for accidental damages incurred by
City vehicles. Because these services predominantly benefit governmental rather than business-type
functions, they have been included within governmental activities in the government-wide financial
statements.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide separate information for the Utility fund
which is considered to be a major fund of the City of Sinton, Texas. Conversely, the internal service fund
is combined into & single, aggregated presentation in the proprietary fund financial statement.

The basic proprietary fund financial statements can be found on pages 21-25 of this report.

Notes to the financial statements: The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 26-45 of this report.

Other information: In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information concerning the City of Sinton, Texas' progress in
funding its obligation to provide pension benefits to its employees. Required supplementary information
can be found on page 46 of this report.

The combining statements referred to earlier in connection with non-major governmental funds are
presented immediately following the required supplementary information on pensions. Combining and
individual fund statements and schedules can be found on pages 47-48 of this report.



Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position.
In the case of the City of Sinton, Texas, assets exceeded liabilities by $15,088,121 at the close of the
most recent fiscal year.

The largest portion of the City of Sinton, Texas' net assets (60 percent) reflects its investment in capital
assets (e.g., land, buildings, machinery, and equipment), less any related debt used to acquire those
assets that is still outstanding. The City of Sinton, Texas uses these capital assets to provide services to
citizens; consequently, these assets are not avaitable for future spending. Although the City of Sinton,
Texas' investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

CITY OF SINTON, TEXAS

NET ASSETS
Governmental Business-Type Total
Activities Activities
2013 2012 2013 2012 2013 2012

Currentand Other Assefs ~ $2,312,537 $2,935310 $2,145,342 $2,258,315 $4457879  $5,193,625
Restricted Assets: 2974028 3274147 141,466 114739 3115464 3,388,386
Capital Assets: 6,801,376 6,757,790 4819686 4858013 11,621,062 11,815,803
Total Assets 12,087,941 12,967,247 7,106,494 7231067 19194435 20,198,314
Lang-Term Liabilities 2,410,868 2,840,428 216,486 256109  26827,354 3,006,537
Other Liabilities 815538 1,087,538 863,424 847172 1478280 1,734,710
Total Liabilities 3,226,404 3927966 878,910 003,281 4108314 4831247

Invested in Capital Assets, ,
Netof Retated Debt 4,430,206 3,966,564 4,609,671 4,611,331 9,039,967 8,577,895

Restricted _ 3,066,598 2,984,511 141,466 114739 3208064 3,099,250
Unrestricted 1,364,643 2,088,206 1475447 1601716 2840090 3,689,922
Total Net Position $8,861,537 $0,030.281 §6,226,584 96,327,786 $15088,121 $15,367,067

An additional portion of the City of Sinton, Texas' net assets (21 percent) represents resources that are
subject to external restrictions on how they may be used. The remaining balance of unrestricted net
assets ($2,840,090) may be used to meet the governments on going obligations to citizens and creditors.
At the end of the current fiscal year, the City of Sinton, Texas reported a positive balance in the
governmental activities and a positive balance in the business-type activities. For the prior fiscal year, the
City of Sinton, Texas reported positive balances in all three categories of net assets, both for the
government as a whole, as well as for its separate governmental and business-type activities.

There was an increase of $108,814 in restricted net assets reported in connection with the City of Sinton,
Texas' government-type and business-type activities. This increase resulted mainly from an increase in
sales tax revenues.

The government's total net assets decreased by $278,946. The primary reason for the decrease was a
drop in EMS revenue and a drop in utility revenue.



Governmental activities:

Governmental activities decreased the City of Sinton, Texas' net assets by $177,744, thereby accounting
for 00 percent of the total growth in the net assets of the City of Sinton, Texas. This decrease is
attributable to a drop in EMS revenue.

CITY OF SINTON, TEXAS
CHANGE IN NET ASSETS

Governmental Business-Type Total
Activities Activities
2013 2012 2013 2012 2013 2012
Revenues:
Program Revenues:
Charges for Services $595,632  $999.442 $1,871440 $2,003435 82467072  $3,002877
Capital Grants and Contributions 161,550 528,245 0 296,800 161,550 §25,045
General Revenues;
Maintenance and Operations Taxes 929,980 854,401 920,980 854,401
Sales Taxes 963,874 902,458 963,874 902,458
Franchise Taxes 224,100 240,335 224,100 240,335
Other Taxes 40,176 40,701 40,176 40,701
Unrestricted Investment Earnings 78,304 81,098 40,841 42,598 119,235 123,696
Miscellaneous 545,866 565,605 545,866 565,605
Total Revenue 3539572 4,212,285 1912281 2,342,833 5,451,853 6,555,118
Expenses:
General Administration 837,839 1,270,450 837,839 1,270,450
Public Safety 2,176,041 1,962,019 2,176,041 1,962,019
* Public Transportafion 447135 350,447 447135 350,447
Culture and Recrgation 717,655 702,069 717,655 702,069
Interest and Fiscal Charges 103,654 116,378 103,854 115,378
Water and Sewer 1448475 1,454,052 1,448,475 1,454,052
Total Expenses 4,282,324  4400,363 1448475 1,454,052 5,730,799 5,854,415
Increase in Net Position Before (742,752)  (188,078) 463,608 888,781 (278,946) 700,703
Transfers and Special ltems
Transfers 565,008 628,717  (565,008) {628,717 0 0
Increase in Net Position (177,744) 440,839 (101,202 260,064 (278,948) 700,703
Net Position at 09/30/2012 9,039,281 8598642 6327786 8067722 15367067 14,666,364
Net Position at 08/30/2013 $8,861,537 $9,039,281 96,226,584 $6,327,786 $15,088,121 $15,367,067

Total revenues decreased by $672,713 (16 percent) during the year. Total expenses decreased by
$118,039 or 3%. The largest expense increase was in public safety which increased by $214,022 and
public transportation which increased by $96,688. The largest expense decrease was in general
administration which decreased by $432,611 which was mainly the result of a reduction in grant
expenses. The largest increase in revenues was in property taxes and sales taxes which increased by
$75,579 and $61,416, respectively. The largest decrease in revenues was in charges for services which
decreased by $403,810 and capital grants which decreased by $366,695 or $69%.



Expenses and Program Revenues - Governmentai Activities

Program Revenues

Capital
Charges for ~ Grants and

Functions/Programs Expenses Services _ Contributions
Primary Government
Government Activities:

General Administration $837,839 $57,385 $161,550

Public Safety 2,176,041 481,470

Public Trangportation 447,135 48,631

Culture and Recreation 717,655 8,146

Interest and Fiscal Charges 103,654

Total Government Activities: 94,282,324 $595,632 $167,550

Revenues by Source - Governmental Aclivifies
REVENUES %

Charges for Services $595,632 17%
Capital Grants and Confributions 161,550 5%
Maintenance and Operations Taxes 920,980 26%
Sales Taxes 963,874 27%
Franchise Taxes ' 224,100 6%
Other Taxes 40,178 1%
Unrestricted Investment Earnings 78,394 2%
Misceltaneous 545,868 15%

$3,539,572 100%

For the most part, increases and decreases in expenses closely paralleled inflation and growth in the
demand for services. '

Business-type acfivities:

Business-type activities decreased the City of Sinton, Texas' net assets by $101,202, thereby accounting
for a 00 percent of the total growth in the net assets of the City of Sinton, Texas.

Demand for services for business-type actlvities decreased by 7 percent or $131,995 and the
capitat grants decreased by $296,800.

The amount of transfer to the general fund decreased by $63,709 or 10%.

Total expenses decreased by $5,577 or .38%. The increase in expenses closely paralleled
inflation and an increase in the demand for services.



Expenses and Program Revenues - Business Activities

Program Revenues
Capital
Chargesfor  Grants and
Functions/Programs Expenses  Services  Contributions
Primary Government
Business-Type Activities:
Water and Sewer $1.448475  $1,871,440 $0
Total Business-Type Activities  $1,448475  $1,871,440 $0

Financial Analysis of the Government's Funds

As noted earlier, the City of Sinton, Texas uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental funds:

The focus of the City of Sinton, Texas’ governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City of
Sinton, Texas' financing requirements. In particular, unassigned fund balance may serve as a useful
measure of a government's net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of Sinton, Texas’ governmental funds reported combined
ending fund balances of $3,995,939, a decrease of $625,707 in comparison with the prior year. Key
factors in this decrease are as follows:

A reduction in EMS revenues of $380,831.

Approximately 22 percent of this total amount ($863,779) constitutes unassigned fund balance, which is
available for spending at the government's discretion. The remainder of fund balance is either resfricted,
committed, or non-spendable.

The general fund is the chief operating fund of the City of Sinton, Texas. At the end of the current fiscal
year, unassigned fund balance of the general fund was $863,779, while total fund balance reached
$888,687. As a measure of the general fund's liquidity, it may be useful to compare both unassigned fund
balance and total fund balance to total fund expenditures. Unassigned fund balance represents 24
percent of total general fund expenditures, while total fund balance represents 25 percent of that same
amount,
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The fund balances of the City of Sinton, Texas' general fund decreased by $708,521, during the current
fiscal year. Key factors in this decrease are as follows:

The revenues decreased by $760,733. .
The expenditures decreased by $218,435.
The transfers out increasad by $12,102.

At the end of the current fiscal year, unassigned fund balance of the economic development fund was $-
0-, while total fund balance was $1,280,135. As a measure of the economic development fund's liquidity,
it may be useful to compare both unassigned fund halance and total fund balance to total fund
expenditures. Unassigned fund balance represents 00 percent of total economic development fund
expenditures, while total fund balance represents 452 percent of that same amount.

The fund balances of the City of Sinton, Texas' economic development fund increased by $292,258,
during the current fiscal year. Key factors in this increase are as follows: This increase resuited mainly
from a decrease in building acfivity and an increase in sales tax income.

At the end of the current fiscal year, unassigned fund balance of the interest and sinking fund was $-0-,
while total fund balance was $1,206,580. As a measure of the interest and sinking fund's liquidity, it may
be useful to compare both unassigned fund balance and total fund balance to total fund expenditures.
Unassigned fund balance represents 00 percent of total interest and sinking fund expenditures, while total
fund balance represents 418 percent of that same amount.

The fund balances of the City of Sinton, Texas’ interest and sinking fund increased by $72,667, during the
current fiscal year. Key factors in this increase are as follows: Continued transfers from both the general
fund and the utility fund.

At the end of the current fiscal year, unassigned fund balance of the Fire Equipment and Replacement
fund was $-0-, while fotal fund balance was $110,412. As a measure of the Fire Equipment and
Replacement fund's liquidity, it may be useful to compare both unassigned fund balance and total fund
balance to total fund expenditures. Unassigned fund balance represents 00 percent of total Fire
Equipment and Replacement fund expenditures, white total fund balance represents 29 percent of that
same amount.

The fund balances of the City of Sinton, Texas' Fire Equipment and Replacement fund decreased by
$323,575, during the current fiscal year. Key factors in this decrease are as follows: Purchase of fire
trucks.

Propristary funds:

The City of Sinton, Texas' proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

Unrestricted net assets of the Utility fund at the end of the year amounted to $1,475,447. The decrease in
net assets was $101,202. Other factors concerning the finances of these funds have already been
addressed In the discussion of the City of Sinton, Texas' business-type activities.

General Fund Budgetary Highlights
There was an increase between the original budget and the final amended budget in the general fund of
$143,568. The largest increase was in the parks department which increased by $243,936. Overall,

actual expenditures in the general fund of $3,601,485 were less than the budgeted expenditures. of
$3.651,770 by $50,285.
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Capital Asset and Debt Administration

Capital assets:

The City of Sinton, Texas’ investment in capital assets for its governmental and business-type activities
as of September 30, 2013, amounts to $11,659,389 (net of accumulated depreciation). This investment in
capital assets inciudes land, buildings and system, improvements, machinery and equipment, park
facilities, roads, highways, and bridges. The total increase in the City of Sinton, Texas’ investment in
capital asseis for the current fiscal year was a .38 percent increase (a .01 percent increase for
governmental activities and a 00 percent increase for business-type activities).

Major capital asset events during the current fiscal year included the following:

The City had street improvements and water facility improvements during the year which were
financed by a Tax Note and a federal grant, respectively.

CITY OF SINTON, TEXAS
CAPITAL ASSETS (Net of Depreciation)

Governmental Business-Type Total
Activities Activities
2013 2012 2013 2012 2013 2012
Land $62,250 $62,250 $4,000 $4,000 $66,250 §66,250
Construction in Progress 0 0 437,128 437,128 437,128 437,128
Building and Improvements 4,124,610 4,235,358 0 0 4124810 4,235,358
Machinery, Equipment and Vehicles 477,409 271,270 155,855 155,855 633,264 427125
Intangible Assels 7,550 11,324 3714 374 11,264 15,038
Infrastructure 2,129,657 2177588 4257318 4257316 6386873 6,434,904
Total $6,801,376  §6,757,790 $4,858,013 $4,858,013 11,659,389 $11,615,803

Additional information on the City of Sinton, Texas’ capital assets can be found in note IV C on page 37-

38 of this report.
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Long-term debt:

At the end of the current fiscal year, the City of Sinton, Texas had fotal bonded debt outstanding of
$2,570,002. Of this amount, $2,359,987 comprises debt backed by the full faith and credit of the City of
Sinton, Texas. The remainder of the City of Sinton, Texas’ debt represents bonds secured solely by
specified revenue sources {i.e., revenue bonds).

CITY OF SINTON, TEXAS
Quistanding Debt
Certificates of Obligation, Tax Notes, and Revenue Bonds

Govermmental Business-Type Total
Activities Activities
2013 2012 2013 2012 2013 2012
Certificates of Obligation $2,359,087 §2,778,320 $2,359,987 §2,778,320
Revenue Bonds 210,016 246,682 210,015 246 682
Total $2350,087 $2,778,320 $210,015 $246,682 2,570,002 $3,025,002

The City of Sinton, Texas' total bonded debt decreased by $455,000 (15 percent) during the current fiscal
year. The key factor in this decrease was debt payment of $455,000.

The City of Sinton, Texas and its Utility fund both maintain a "AA" rating from Standard & Poor's and Fitch
and a "Aa" rating from Moody's for genera! obligation debt. State statutes limit the amount of general
obligation debt a governmental entity may issue to 25 percent of its total assessed valuation. The current
debt limitation for the City of Sinton, Texas is $33,965,838, which is significantly in excess of the City of
Sinton, Texas' outstanding general obligation debt.

Additional information on the City of Sinton, Texas’ long-term debt can be found in note IV F on pages 39-
41 of this report. '

Requaests for Information
This financial report is designed to provide a general overview of the City of Sinton, Texas’ finances for all
those with an interest in the government's finances. Questions concerning any of the information provided

in this report or requests for additional financial information should be addressed to the Office of the
Finance Department, P.O. Box 1395, Sinton, Texas, 78387.
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BASIC FINANCIAL STATEMENTS




GOVERNMENT-WIDE FINANCIAL STATEMENTS



CITy OF SINTON, TEXAS
STATEMENT OF NET POSITION
SEPTEMBER 30, 2013

Primary Govemment
Governmental  Business-ype
Activities Activities Total

ASSETS
Cash and Cash Equivalents $1,448,490  $1,873332  $3,321,831
Recelvables (net of allowance for unccltectibles) 783,742 233,206 1,016,948
Inventories 24,908 34,859 59,767
Unamortized Bend Issuance Cost 55,388 3,945 59,333
Restricted Assets:

Cash and Cash Equivalenis 2.574,028 141,466 3,115,494
Capital Assets Not Being Depreciated:

Land 62,250 4,000 66,250
Total Capital Assets Being Deprecialed, Net

Building and Improvements 4124810 4,653,085 8,777,695

Machinery and Equipment 477 409 160,125 637,534

infrastructure 2,129,557 2,129,557

Intangible Assets 7,550 2478 10,026
Total Assets $12,087,941 57106494  $19,194,435
LIABILITIES
Accounts Payable $34,543 $110778 $145,321
Accrued Wages 26,442 6,123 32,565
Accrued Interest Payable 11,093 1,262 12,385
Consumer Meter Deposit 241535 241,535
Uneamed Revenug 743,458 303,696 1,047,154
Noncurrent Liahilitres

Due Within One Year 452,107 41,569 483676

Duein More Than Qne Year 1,958,761 174917 2,133,678

Total Liabilities 3,226,404 879,910 4,106,314

NET POSITION
invested in Capital Assets, Net of Related Debt 4,430,256 4,609,671 9,039,967
Restricted for:

Debt Service : 1,443,314 75,330 1,518,644

Construction 255,619 66,136 321,755

Economic Development 1,133,401 1,133,401

Public Safety 234,264 234,264
Urrestricted 1,364,643 1475447 2,840,080
Total Net Position $8,861,537  $6,226,584  $15,088,121

The accompanying notes afe an integral part of this statement.
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CITY OF SINTON, TEXAS
STATEMENT CF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2013

Net (Expense) Net (Expense)
Revenue and Revenue and
Program Revenues Changes in Changes in
Capital
Chargesfor  Grantsand  Governmental Business-type
Functions/Programs Expenses Services  Conlributicns Agtivities Activities Total
Primary government
Govermnment Activities:
General Administration $837,839 $57,385 $161,550 (618,904 ($616,904)
Public Safety 2,176,041 481,470 {1,694,571) (1,694,571}
Public Transportation 447,135 48,631 (398,504} {398,504)
Culture and Recreation 717,655 8,146 {709,509 (709,509)
Interest and Fiscal Charges 103,654 (103,654) (103,654}
Total Government Aclivities 4,282 324 595,632 161,550 (3,525,142 t {3,525,142)
Business-Type Activities:
Water and Sewer 1,448,475 1,871,440 422965 422,965
Total Business-Type Acfivities 1,448,475 1,871,440 0 0 422,965 422,965
Total Primary Government $5,730,799  $2,467,072 $161,550 (3,525,142} 422,985 (3,02,177)
Generat Ravenues
Properly Taxes, Levies for General Purposes 929,960 929,880
Sales Taxes 963,874 963,874
Franchise Taxes 224,100 224,100
Other Taxes 40,175 40,176
Unrestricted Investment Eamings 78,394 40,841 119,235
Miscellareous 545,866 545,866
Transfers 565,008 (565,008} 0
Total General Revenues and Transfers 3,347,398 (524,187} 2,823,211
Change in Net Position {177,744} (101,202) (278,946}
Net Position - Beginning 9,039,281 6,327,786 15,367,067
Net Position - Ending $8,861,537  $6,226,584  §15,088,121

The accompanying notes are an integral part of this statement.
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CITY OF SINTON, TEXAS
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2013

Interest Fire
and Economic  Equipment and Other Total
General Sinking Development  Replacement Governmental Governmental
Fund Fund Fund Fund Funds Funds
ASSETS :
Cash and Cash Equivalents $1,159,864 %0 50 $0 $146863  $1,306727
Receivables (net of allowance
for uncollectibles) 673,027 673,027
Inventories 24,908 24,908
Restricted Assets
Cash and Cash Equivalents 1,296,580 1,280,135 110,412 286,801 2974028
Total Assets $1,857,799  $1,296,580  $1,280,135 $110,412 $433,764 34,978,890
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $20,904 $13,639 $34,543
Accrued Wages 26,442 . 76,442
Deferred Revenue 921,766 921,766
Total Liabilities 969,112 0 0 ] 13,639 982,751
Fund Balances:
Non-Spendable
Inventories 24908 24,908
Restricted
Debt Service 1,296,580 146,734 1,443,314
Construction 255,619 285,619
Economic Davelopment 1,133,401 1,133,401
Public Safety 110,412 123,852 234,264
Committed
Construction 40,654 40,654
Unassigned 863,779 863,779
Total Fund Balance 868,687 1,296,580 1,280,135 110,412 420,125 3,995,939
Total Liabilittes and Fund Balances $1,857,799  §1.295580 51,280,135 $110,412 $433,764  $4.978,690

The accompanying notes are an integral part of this statement,
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CITY OF SINTON, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2013

Total Fund Balances - governmental funds balance sheet

Amounts reported for governmental activities in the statement of Net Position
{"SNA") are different because:

Capital assets used in govemmental activities are not reported in the funds.

Broperty taxes receivable unavailable to pay for current period
expenditures are deferred in the funds (net of allowance for uncollectibles).

Band ssuance costs are expenditures in the funds but are recorded as assets
in the governmental activities.

Other long-term assets are not available to pay for current period
expsnditures and, therefore, are deferred in the funds.

Long-term liabilities, including bonds payable, are not due and payable in the

current period and therefore are not reported in the funds.

Payables for bond interest are not reported in the funds.

Internal Service funds are used by management to account for funds for Self-
Insurance. The assets and liabilities of internal service funds are included in
governmental activities in the Statement of Net Posilion,

Net Position of governmental activities - statement of Net Position

The accompanying notes are an integral part of this statement,
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$3,995,939
6,801,376
178,308
55,388
110,715

(2,410,868)
{11,093)

141,772

$8,861,537



CITY OF SINTON, TEXAS

STATEMENT CF REVENUES, EXPENDITURES, AND CHANGES
iN FUND BALANCES - GOVERNMENTAL FUNDS

YEAR ENDED SEPTEMBER 30, 2013

Interest Fire
and Economic  Equipment and Cther Total
General Sinking Development Replacement Govermnmental Govemnmental
Fund Fund Fund Fund Funds Funds
REVENUES
Taxes
Property $915,019 $0 $0 $0 $915,019
Sales 481,937 481,937 963,874
Franchise 224,100 224100
Other 40,176 40,176
Licenses and Permits 8,081 8,081
Intergovernmental 161,550 161,550
Charges for Services 502,153 52431 2317 577,701
Fines and Forfeitures 40,292 40,292
Interest 19,902 22,659 19,886 6,241 7,215 75,903
Miscellzneous 456,639 73,873 15,354 545,866
Total Revenues 2,849,849 22,65% 575,696 58,672 45,686 3,552,562
EXPENDITURES
Current;
General Administration 601,216 4,222 605,438
Public Safety 1,987,726 382,247 2,369,973
Public Transporiation 393,917 383,017
Culture and Recreation 618,626 618,626
Capital Projects -
Capital Quttay and Other 161,550 78,551 238,101
Debt Service
Principal Retirement 278,333 140,000 418,333
Interest and Fiscal Charges 32,002 66,887 98,889
Total Expenditures 3,763,035 310,335 283,438 382,247 4,222 4,743,277
Excess (Deficiency) of Revenuss Over (Under)
Expenditures (93,186) (287 676) 282,258 (323,575) 41,464 (1,190,715)
OTHER FINANCING SOURCES (USES):
Transfers In 451,000 360,343 811,343
Transfers Out (246,335) (246,335)
Total Other Financing Sources {Uses) 204,665 360,343 0 ] 0 565,008
Met Changes in Fund Balances (708,521) 72,667 292,258 (323,575) 41,454 (625,707)
Fund Balances - Beginning 1,597,208 1,223,913 987,877 433 987 378,661 4,621,646
Fund Balances - Ending $688,687 51,296,580  $1,280,135 $110,412 $420,125  $3,995,939

The accompanying notes are an integral part of this statement.
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CITY OF SINTON, TEXAS

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2013

Net Changes in Fund Balances - total governmentat funds

Amounts reported for govemmental activities in fhe statement of Net Position
{"SNA") are different because:

Governmental funds report capital outlays as expenditures. However, in the statemant
of activities the cost of those assets is allocaled over their estimated useful lives
and reporied a3 depreciation expense. This is the amount by which capital outlays
exceeded depreciation in the current period.
Increase in loan principal are receipts in the funds but not revenue in the SOA,
Increass (decrease) in bond issuance costs from beginning of period to end of period.
({increase) decrease in accrued interest from beginning of period to end of periad.
(Increase) decrease in compensated absences from beginning of period to end of period.
Other long-term assets are not avaitable to pay for current period

expenditures and, therefore, are deferred in tha funds. This is the change in these amounts this year.

Internal Service funds are used by management to account for funds for Seif-Insurance.

The net revenue of certain activities of Internal sarvice funds is reported with

governmental activities.
Certain property tax revenues are deferred in the funds, This Is the change in these amounts this year.
Repayment of loan principal is an expenditure in the funds but not an expense in the SOA.

Change in Net Position of governmental activities - stalement of acfivifies

The accompanying notes are an integrat part of this statement,
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($625,707)

43,586
(6,578)
1813
11,227
(34,870)
(509)

14,961
418,333

($177,744)



CITY OF SINTON, TEXAS

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED SEPTEMBER 30, 2013

REVENUES
Taxes

Property

Sales

Franchise

Other
Licenses and Permits
Charges for Services
Fines and Forfaitures
Interest
Miscellanecus

Total Revenues

EXPENDITURES
Current:

General Administration
General administration

Pubiic Safety
Animal Control
EMS
Fire Departmant
Inspection
Municipal Court
Police Department
Public Transportation
Streets

Culture and Recreation

Parks
Library
Total Expendilures

Excess (Deficiency) of Revenues Over (Under)

Expenditures

OTHER FINANCING SOURCES (USES):

Transfers In
Transfers Qut

Total Other Financing Sources {Uses)
Net Changes in Funet Balancas

Fund Balances - Beginning
Fund Balances - Ending

The notes o the financia! statements are an integral part of this statement.

Variance with
Final Budget -
Budgeted Amounts Positive
Original Final Actual {Negative)
$659,965 $966,000 $915,019 {$70,981)
490,000 450,000 481,937 31.9%7
245,000 242,000 224,100 (17,900)
0 35,000 40,176 5176
93,300 21,300 8,084 {(13.219)
610,100 £10,100 502,153 (107,947)
87,000 87,000 40,292 (46,708)
30,000 30,000 19,902 (10,088)
504,000 489,000 456,538 (32.361)
2,719,365 2,950,400 2,688,299 (262,101)
585414 521,814 601,216 (79,402)
61,500 61,520 75,955 {14,435)
841,045 837,292 813,605 23,687
84,250 84,315 83,817 498
60,320 26,720 4,145 22575
85,555 86,355 70,667 15,688
942,175 942,175 939,537 2,638
448,353 448,353 393,917 54,236
177,120 421,056 424,484 {3.408)
222170 222,370 194,162 28,208
3,508,202 3,651,770 3,601,485 50,285
{788,837) (701,370 {913,188) (211,818)
792,721 699,370 451,000 {248,370)
0 0 (246,335) {246,335)
792,721 699,370 204,655 {494,705)
3,884 {2,000 (708,521) (706,521)
1,697,208 1,597,208 1,597,208
$1,601,092  $1,595,208 $688,667 ($706,521)
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CITY OF SINTON, TEXAS
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2013

ASSETS
Current Assets
Cash and Cash Equivalents
Accounts Receivables (net of allewance
for uncollectibles)
Inventorias
Unamortized Bond Issuance Cost
Prepaids
Cash and Cash Equivalents for Restricted Current Liabilities
Total Current Assels

Noncurrent Assets
Capital Assets
Land
Consfruction in Progress
Buildings and Improvements
Machinery and Equipment
Intangible Assets
Total Capital Assets
Less Accumulated Depreciation
Total Capital Assets (net of
accumulated depreciation)

Total Noncurrent Assets

TOTAL ASSETS
{continued)
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GOVERN-
BUSINESS TYPE ACTIVITIES MENTAL
- ENTERPRISE FUNDS ACTIVITIES-

UTILITY UTILITY TOTALS INTERNAL
CURRENT PRIOR CURRENT SERVICE
YEAR YEAR YEAR FUND

$1,873332  $1,898,831  $1,873,332 $141,772

233,206 319,891 233,206

34,869 34,859 34,859
3,945 4,734 3,945

0 0 ¢
141,466 114,739 141,466

2,286,808 2,373,054 2,286,808 141,772

4,000 4,000 4,000
437,128 437,128 437,128
9,078,818 8,818,964 9,078,818

1,059,041 585,616 1,059,041

6,190 6,190 6,190
10,685,177 10,351,808 10,585,177 0
(5765491)  (5,493,885) (5,765,491}
4310686 4858013 4,819,600 0
4519608 4858013 4,819,686 0

$7,106,494  $7,231,067  $7,105,494 $141,772




{continued}

LIABILITIES, FUND EQUITY
AND OTHER CREDITS
Liabilities
Current Liabilities (Payable from Current Assets)
Accounts Payable
Accrued Wages
Accrued Interest Payabls
Compensated Absences
Deferred Revenue
Revenue Bonds - Current
Total Current Liabilities

Current Liabitifies (Payable from Restricted Assets)
Consumer Meter Deposits

Total Current Liabilities
Payable from Resiricted Assels

Total Current Liabilities

Noncurrent Liabilities
Compensated Absences
Revenue Bonds Payable (net of unamoriized
discounts and deferred amount on refunding)
Total Noncuirent Liabilities

Total Liabilities

Net Pesition
Invested in Capital Assets, Net of Related Debt
Resfricted for:
Debt Service (Nonexpendable)
Construztion (Expendable)
Unrestricted
Total Net Position

The notes to the financial statements are an integral part of this statement,
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GOVERN-
BUSINESS TYPE ACTIVITIES MENTAL
- ENTERPRISE FUNDS ACTIVITIES-

UTILITY UTILITY TOTALS INTERNAL
CURRENT PRIOR CURRENT SERVICE
YEAR YEAR YEAR FUND

$110,778 $150,549 $110,778

6,123 5,385 6123
1,292 1,499 1,292
3,236 4714 3,238
303,696 271,211 303,696
38,333 36,667 38,333
463,458 470,025 463,458 0
241,535 218,528 241,535
241,535 218,528 241,535 e
704,993 £88,553 704,993 0
3,235 4713 3,235
171,682 210,015 171,682
174917 214,728 174917 0
879,910 903,281 879,910 0
4,609,671 4,611,331 4,609,671 Y
75,330 75,330 75,330
66,136 39,408 66,136
1,475,447 1,601,716 1,475,447 141,772

$6,226,584 96327786 6,226,584 $141,772




CITY OF SINTON, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES N FUND NET PCSITION

PROPRIETARY FUNDS ‘
FOR THE YEAR ENDED SEPTEMBER 30, 2013 GOVERN-
BUSINESS TYPE ACTIVITIES MENTAL
- ENTERPRISE FUNDS ACTIVITIES-
UTILITY UTILITY TOTALS INTERNAL
CURRENT PRIOR CURRENT SERVICE
YEAR YEAR YEAR FUND
QOPERATING REVENUES:
Charges for Services (Waler and Sewer) $1,837,120  $2,001,057  §1,837,120 $4.428
Miscellaneous 34,320 2378 34,320
Totak Operating Revenues 1,871,440 2,003,435 1,871,440 4,428
OPERATING EXPENSES;
Personal Servicas 616,690 562,780 616,690
Supplies 77312 102,237 77,312
Othar Services and Charges 473,912 537,761 473,12 7428
Depreciation 271,808 241,104 271,606
Total Operating Expenses 1,439,520 1,443,882 1,439,520 7,428
Operating Income (Loss) 431,920 558,563 431,920 (3,000)
NON-OPERATING REVENUES (EXPENSES):
Intergovernmenta 0 296,800 ¢
Interest Income 40,841 42,598 40,841 2,491
Interest and Fiscal Charges (8,955) {10,170 (8,955)
Total Nen-Operating Revenues (Expenses) 31,886 329,228 31,886 2,491
Incorme Before Transfers 453,806 888,781 463,806 {509)
Transfers In (Out)-Net (565,008) (628,717) (565,008}
Change in Net Position (101,202) 260,064 (101,202) (509)
Total Net Position - Beginning 6,327,786 6,067,722 5,327,786 142,281
Total Net Position - Ending 6,226,584 $6,327,786  $6,226,584 $141,772

The notes to the financial statements are an integral part of this statement,
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CITY OF SINTON, TEXAS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2013

Cash Flows from Operating Activities
Receipts from Customers and Users
Payments te Suppliers
Payments fo Employees
Net Cash Provided (Used) By Operating Activities

Cash Flows from Non-Capital
and Related Financing Activiies
Transfers Out
State and Federal Grani Receipts
Net Cash Provided (Used) by Non-Capital
and Related Financing Activities

Cash Flows from Capital and Related Financing Activities

Principal Payment on Revenue Bonds, Notes
and Capitat Leases

Interest and Fiscal Charges

Purchases of Capital Assets

Net Cash Provided (Usad) By Capital
and Related Financing Activifies

Cash Flows from Investing Activities
Interest Received

Net Cash Provided (Used)
by Investment Activities

Net Increase (Decrease) in Cash Equivatents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Unrestricted Assets:
Cash and Cash Equivalents
Restricted Assets:
Cash and Cash Equivalents
Total

(continued)
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GOVERN-
BUSINESS TYPE ACTIVITIES MENTAL
- ENTERPRISE FUNDS ACTIVITIES-
Tty UTILITY TOTALS  INTERNAL
CURRENT ~ PRIOR  CURRENT  SERVICE
YEAR YEAR YEAR FUND
52013817 52037562  $2013617 $4,428
(500,413) (623200  (590,413) (7,428)
(618908)  (562638) (618,908)
804,298 851,723 804,29 (3,000}
(565008)  (628717)  (585,008)
0 296,800 0
(565008)  (331,8t7) __ (565.008) 0
(36,567) (35000)  (36,667)
8,955) (10,170) (8,955) 2,481
(233279)  (489.878)  (233.279)
(078901)  (535,048)  (278,001) 2491
40,841 42,598 40,841
40,841 42,598 40,841 0
1,228 27,356 1,208 (509)
2013570 1986214 2,013,570 142,284
52014798 32013570 §2014,798 141,772
$1873332  $1808831  $1.873332  $141,772
141466 114,739 141,466 0
$2014,798 32013570 $2034798 __ $141,772




{continued)

Reconciliation of operating income to
net cash provided (used) by operating
activities:
Operating Income {Loss)
Adjustments to Reconcile fo Net Cash Flow
Non-Cash ltems Included in Net Income
Depreciation

Changes in Current ltems
Decreass (Increase) in Accounts Receivable
Decrease (Increase) in Inventories
Decrease (Increase) in Bond lssuance Costs
Decrease {Increase) In Prepaids
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Wages
Increase (Decrease) in Accruad Interest Payable
increase (Decrease} in Compensated Absences
Increase (Decrease) in Deferred Ravenus
Increase {Decrease) in Consumer Meler Deposits

Net Cash Provided (Used)
By Cperating Activities

Noncash Investing, Capital, and Financing Activities:
Federal Grant Revenue
Total Noncash Investing, Capital, and Financing Activities:

The notes to the financial statements are an integral part of this statement,
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GOVERN-
BUSINESS TYPE ACTIVITIES MENTAL
- ENTERPRISE FUNDS ACTIVITIES-

UTILITY UTILITY TOTALS INTERNAL
CURRENT FRIOR CURRENT SERVICE

YEAR YEAR YEAR FUND
$431920 9659553  $431,020 (53,000)
271,606 241,104 271,608 0
86,685 20,431 86,685
0 0 0
789 789 789
0 0 0
(39,771) 16,202 (39,771}
738 576 738
(207) (193) (207)
(2,956) (435) (2,956)
32,485 732 32,485
23,007 12,964 23,007 0

$804,296 $891,723 $804,296 {33,000}

$0 296,800

ealem
oo
(=]

30 206,800




CITY OF SINTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

i. Summary of significant accounting policies

A

Reporting entity

The City of Sinton, Texas, was incorporated by an election held on March 1, 1916, The City operates under a
charter, Manager-Council type of government and provides the following services: public safety (fire, ambulance,
and law enforcement), public transportation (streets), health, culture, recreation, public facilities, legal, efection
functions, and general administrative services. The accounting policies of the City of Sinton, Texas, (the City)
conform to generally accepted accounting principles. The City also applies all relevant Government Accounting
Standards Board (GASB) pronouncements. The following is a summary of the more significant policies.

Blended Component Unit

The Sinton Economic Development EDC is governed by a board appointed by the City Council who has the ability
to impose thelir will on the Sinton Economic Development EDC. Although they are legally separate from the City,
the Sinton Economic Development EDC is reportad as if they are a part of the primary government because their
primary purpose is to provide services to the citizens of the City. The general fund of this entity is reported as a
special revenue fund of the City. Separate financial statements are not prepared for the blended component unit.

Government-wide and fund financial statements

The City's Government-Wide Financial Statements include a Statement of Net Position and a Statement of
Activities. These statements present summaries of Governmental and Business-Type Activities for the City
accompanied by a total column.

These statements are presented on an "economic resources’ measurement focus and the accrual basis of
accounting. Accordingly, all of the City's assets, deferred outflows of resources, liabilities, and deferred inflows of
resources, including capital assets and long-term liabllities, are included in the accompanying Statement of Net
Position. The Statement of Activities presents changes in net position. Under the accrual basis of accounting,
revenues are recognized in the period in which they are earned while expenses are recognized in the period in
which the liability is incurred, regardless of the timing of related cash flows. The types of transactions reported as
program revenues for the City are reported in three categories: 1) charges for services, 2) operating grants and
contributions, and 3) capital grants and contributions.

Certain eliminations have been made to interfund activities, payables, and receivables. All internal balances in the
Statement of Net Position have been eliminated except those representing balances between the governmental
activities and the business-type activities, which are presented as internal balances and eliminated in the total
primary government column. In the Statement of Activities those transactions between governmental and
business-type activities have not been eliminated.

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, Expenditures
and Changes in Fund Balances for all major governmental funds and non-major funds aggregated. An
accompanying schedule is presented to reconcile and explain the differences in fund balances and changes in
fund balances as presented in these statements to the net position and changes in net position presented in the
Government-Wide financial statements, The City has presented all major funds that met those qualifications.
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All governmental funds are accounted for on a spending or “current financial resources” measurement focus and
the modified accrual basis of accounting. Accordingly, only current assets and current liabilities are included on
the Balance Sheets. (The City's deferred outflows of resources and deferred inflows of resources are noncurrent.)
The Statement of Revenues, Expenditures and Changes in Fund Balances present increases {revenues and
other financing sources) and decreases (expenditures and other financing uses) in net current assets. Under the
modified accrual basis of accounting, revenues are recognized in the accounting period in which they become
both measurable and available to finance expenditures of the current period. Accordingly, revenues are recorded
when received in cash, except that revenues subject to accrual (generally 60 days after year-end) are recognized
when due. The primary revenue sources, which have been treated as susceptible to accrual by the City, are
property tax, sales tax, intergovernmental revenues and other taxes. Expenditures are recorded in the accounting
period in which the related fund liability is incurred.

The government reports the following major governmentai funds:

The general fund is the government's primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

The Debt Service Fund for the City of Sinton, Texas, consists of the 1995 Certificates of Obligation. This fund has
been established to receive funds from a tax levy and other sources for the accumulation of funds to meet the
annual principai and interest requirements on the outstanding general obligation debt of the City.

The economic development fund functions to bring businesses to the Sinton area.
The fire equipment and replacement fund is used to administer monies collected for fire safety.
Proprietary fund financial statements

Proprietary fund financial statements include a Statement of Net Position, a Statement of Revenues, Expenses
and Changes in Fund Net Position, and a Statement of Cash Flows for each major proprietary fund and for the
non-major funds aggregated.

Proprietary funds are accounted for using the “economic resources” measurement focus and the accrual basis of
accounting. Accordingly, all assets, deferred outflows of resources, liabilities (whether current or noncurrent), and
deferred inflows of resources are included on the Statement of Net Position. The Statement of Revenues,
Expenses and Changes in Fund Net Position presents increases (revenues) and decreases (expenses) in total
net position. Under the accrual basis of accounting, revenues are recognized in the period in which they are
earned while expenses are recognized in the period in which the liability is incurred, regardless of the timing of
related cash flows.

Operating revenues in the proprietary funds are those revenues that are generated from the primary operations of
the fund. All other revenues are reported as non-operating revenues. Operating expenses are those expenses
that are essential to the primary operations of the fund. All other expenses are reported as non-operating
expenses.

The government reports the following major proprietary funds:

The utility fund accounts for the activities of the government's water and sewer operations.

The internal service fund is used for self insurance purposes of the city.
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D.

Assets, liabilities, and net position or equity

1.

Deposits and investments

The government's cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

State statutes authorize the government and the District to invest in obligations of the U.S. Treasury.
Investments for the government are reported at fair value.

Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as either “due toffrom other funds” {i.e., the current portion of interfund
loans) or "advances toffrom other funds" (i.e., the non-current portion of interfund loans). Al other
outstanding balances between funds are reported as "due toffrom other funds." Any residual balances
outstanding between the governmental activities and business-type activities are reported in fhe
government-wide financial statements as "internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance
reserve account in applicable governmental funds to indicate that they are not available for appropriation
and are not expendable available financial resources.

All trade and property tax receivables are shown net of an allowance for uncollectibles. Trade accounts
receivable allowance in excess of 30 days is equal to 5 percent of outstanding utility billings at September
30, 2013, the trade accounts receivable allowance in excess of 60 days is equal to 10 percent of
outstanding utility billings at September 30, 2013, the trade accounts receivable allowance in excess of
90 days is equal to 25 percent of outstanding utility billings at September 30, 2013, and the trade
accounts receivable aliowance in excess of 120 days is equal to 50 percent of outstanding utility billings
at September 30, 2013. The property tax receivable allowance is equal to 1 percent of current
outstanding property taxes at September 30, 2013, and 10 percent of delinquent outstanding property
taxes at September 30, 2013.

Property is appraised and a lien on such property becomes enforceable as of January 1, subject to
certain procedures for rendition, appraisal, appraisal review and judicial review. Traditionally, property
taxes are levied October 1, of the year in which assessed or as soon thereafter as practicable. Taxes are
due and payable when levied since that is when the City bills the taxpayers. The City begins to collect the
taxes as soon as the taxpayers are billed.

Inventories and prepaid items

All inventories are valued at cost using the first-inffirst-out {FIFO) method. tnventories of governmenta
funds are recarded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs appiicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements.
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4.

Restricted assets

The restricted assets at September 30, 2013 were as follows:

Inerest Fire
and Economic  Equipment and Other
Sinking  Development  Reptacement  Governmental Uity
Fund Fund Fund Funds Fund Total
Debt Service $1,296,580 $148,734 $0 $0  $75330 $1,518,544
Fire Safety 110,412 110,412
Future Projects 1,133,401 1,133,401
Construction 286,901 66,136 353,037
Total Restricted Assets  $1,296580  $1,280,135 $110,412 $286,901 $141466 $3,115494

Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the government as
assets with an initial, individual cost of more than $5,000 {amount not rounded) and an estimated useful
life in excess of two years. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at the date
of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outtays for capital assets and improvements are capitalized as projects are constructed. lnterest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed. The City had street improvements and water facility
improvements during the year which were financed by a Tax Note and a federal grant, respectively.

Property, plant, and equipment of the primary government are depreciated using the straight line method
over the following estimated useful lives:

Assels Years
Buildings 50
Building improvements 20
Public Domain infrastructure 50
System infrastructure 30
Vehicles 5
Office equipment 5
Computer equipment 5

Compensated absences

It is the government’s policy to permit employees fo accumulate earned but unused vacation and sick pay
benefits. There is no lability for unpaid accumulated sick leave since the government does not have a
policy to pay any amounts when employees separate from service with the government. All vacation pay
is accrued when incurred in the government-wide, and proprietary fund financial statements.
Compensated absences are reported in the governmental funds only if they have matured with respect to
terminated employees who have an unpaid balance of reimbursable unused leave. A liability for these
amounts is reported in governmental funds.
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Long-term cbligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the appficable governmental
activities, business-type activities, or proprietary fund type statement of net position. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or discount.
Bond issuance costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reporied as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Fund Balances — Governmental Funds

As of September 30, 2013, fund balances of the governmental funds are classified as follows:

Nonspendable - amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact.

Restricted — amounts that can be spent only for specific purposes because of constitutional provisions
or enabling legisiation or because of constraints that are externally imposed by creditors, grantors,
contributors, or the laws or regulations of other governments.

Committed — amounts that can be used only for specific purposes determined by a formal action of City
Council. City Counclt Is the highest level of decision-making authority for the City. Commitments may be
established, modified, or rescinded only through ordinances or resolutions approved by City Council.
Unassigned — all other spendable amounts.

As of September 30, 2013, fund balances are composed of the following:

Fund Balances:

Non-Spendable
Inventories $24,908
Restricted
Debt Service 1,443,314
Construction 255,619
Economic Development 1,133,401
Public Safety 234,264
Committed
Construction 40,654
Unassigned 863,779
Total Fund Balance $3,905,939

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the City considers restricted funds to have been spent first. When an expenditure is incurred fot
which committed, assigned, or unassigned fund balances are available, the City considers amounts tc
have been spent first out of committed funds, then assigned funds, and finally unassigned funds, ac
neaded, unless City Council or the finance committee has provided otherwise in its commitment or
assignment actions.
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10.

11.

In fiscal year 2011, the City Council addpted a minimum fund balance policy for the General Fund. The
policy requires the unassigned fund balance at fiscal year end to be at least equal to 20 to 25 percent of
the subsequent year’s budgeted General Fund expenditures.

Comparative data/reclassifications

Comparative total data for the prior year have been presented only for individual enterprise funds in the
fund financial statements in order to provide an understanding of the changes in the financial position and
operations of these funds. Also, certain amounts presented in the prior year data have been reclassified
in order to be consistent with the current year's presentation.

Deferred outflows/inflows of resources

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not be
recognized as an outflow of resources {expense/ expenditure} until then. The government only has one
item that qualifies for reporting in this category. It is the deferred charge on refunding reported in the
government-wide statement of net position. A deferred charge on refunding results from the difference in
the carrying value of refunded debt and its reacquisition price. This amount is deferred and amortized
over the shorter of the life of the refunded or refunding debt.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as
an inflow of resources {revenue) until that time. The government has only one type of item, which arises
only under a modified accrual basis of accounting, that qualifies for reporting in this category. Accordingly,
the item, unavailable revenue, is reported only in the governmental funds balance sheet. The
governmental funds report unavailable revenues from two sources: property taxes and special
assessments. These amounts are deferred and recognized as an inflow of resources in the period that
the amounts become available.

Net position flow assumption

Sometimes the government will fund outlays for a particular purpose from both restricted (e.g., restricted
bond or grant proceeds) and unrestricted resources. in order to calculate the amounts to report as
restricted - net position and unrestricted - net position in the government-wide and proprietary fund
financial statements, a flow assumption must be made about the order in which the resources are
considered to be applied. It is the government's policy to consider restricted - net position to have been
depleted before unrestricted - net position is applied.
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N Reconciliation of government-wide and fund financial statements

A, Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net position

The governmental fund balance includes a reconciliation between fund balance - total governmental
funds and net position - governmental activities as reported in the government-wide statement of net
position. One element of that reconciliation explains that "long-term liabilities, including bonds payable,
are not due and payable in the current period and therefore are not reported in the funds." The details of
this $2,410,868 difference are as follows:

Bonds Payable $2,359,987
Compensated Absences 50,881
$2,410,868

The governmental fund statement of revenues, expenditures, and changes in fund balances includes
reconciliation between net changes in fund balances - total governmental funds and changes in net
position of governmental activities as reported in the government-wide statement of activities. One
element of that reconciliation explains that "Governmental funds report capital outiays as expenditures.
However, in the statement of activities the cost of those assets is allocated over their estimated useful
lives and reported as depreciation expense.” The details of this $6,801,376 difference are as follows:

Capltal Assets Not Being Depreciated $62,250
Capital Assels Being Depreciated 10,450,031
Depreciation Expense {3,710,905)
Net Adjustment to

Increase Met Changes

in Fund Balances - Total

Governmental Funds to

Arrive at Changes in

Net Position of

Governmenital Activities $6,801,378

The governmental fund balance sheet includes reconciliation between fund balance - total governmenta
funds and net position - governmental activities as reported in the government-wide statement of nef
position. One element of that reconciliation explains that "Property taxes receivable unavailable to pay fo
current period expenditures are deferred in the funds (net of allowance for uncollectibles).” Details of this
$178,308 difference are as follows:

Property Taxes Receivable $192,350
Aliowance for Doubtful Accounts {14,042)
Net $178,308
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The governmental fund balance sheet includes reconciliation between fund balance - total governmental
funds and net position - governmental activities as reported in the government-wide statement of net
position. One element of that reconciliation explains that "Municipal fines and fees receivable unavailable
to pay for current period expenditures are deferred in the funds (net of allowance for uncollectibles).”
Details of this $110,715 difference are as follows:

Fines and Fees Recaivable $237,742

Allowance for Doubtful Accounts (127,027)
Net $110,715

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes
reconciliation between net changes in fund balances - total governmental funds and changes in net
position of governmental activities as reported in the government-wide statement of activities. One
element of that reconciliation explains that "Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets is allocated over their estimated useful
lives and reported as depreciation expense.” The details of this $43,586 difference are as follows:

Capital Qutlay - Additions - Not Being Depreciated $0
Capital Qutlay - Additions - Being Depreciated 407,961
Capitat Outlay - Deletions 0
Depreciation Expense {364,375)
Net Adjustment to

Increase Net Changes

in Fund Balances - Total

Govermmental Funds to

Arrive at Changes in

Net Posifion of

Governmental Activities $43,586
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Stewardship, compliance, and accountability

A

Budgstary information

The City Manager has been authorized by the council to prepare the budget. He is assisted by the City
Office Manager and City Secretary. The budget is adopted on budgetary basis in conformity with
generally accepted accounting principles. After the budget is prepared, it is reviewed by the City Council.
The budget is adjusted by the City Council if desired. Then a final budget is prepared by the City
Manager. A public hearing is held on the budget by the City Council. Department heads may appear.
Before determining the final budget, the City Council may increase or decrease the amounts requested by
the various departments or citizens. Amounts finally budgeted may not exceed the estimate of revenues
and available cash. Appropriations lapse at year end.

The General fund is the only governmental fund that has legally adopted an annual budget.

When the budget is adopted by the City Council, the City Manager is responsible for monitoring the
expenditures of the various departments of the City to prevent expenditures from exceeding budgeted
appropriations and for keeping the members of the City Council advised of the conditions of the various
funds and accounts. The level of control is the department. Expenditures can exceed appropriations as
long as they do not exceed available revenues and cash balances. The legal level of control (the levet on
which the City Council must approve over expenditures) is at the department level.

The appropriated budget is prepared by fund, function, and department. The government's department
heads may make transfers of appropriations within a department. Transfers of appropriations between
departments require the approval of the council. The legal level of budgetary contral (ie., the level at
which expenditures may not legally exceed appropriations) is the department level. The council made
several supplemental budgetary appropriations throughout the year. The supplemental budgetary
appropriations made in the general fund were not material.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g., purchase orders,
contracts) outstanding at year end are reported as reservations of fund balances and do not constitute
expenditures or liabilities because the commitments will be re-appropriated and honored during the
subsequent year. There were no outstanding encumbrances at September 30, 2013,

Excess of expenditures over appropriations

For the year ended September 30, 2013, expenditures did not exceed appropriations.

Deficit fund equity

The City had no deficit fund balances as of September 30, 2013.
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Detailed notes on all funds
A. Deposits and investments
Legal and Contractual Provisions Governing Deposits and Investments:

The Public Funds Investment Act (Government Code Chapter 2256) contains specific provisions in the areas of
investment practices, management reports and establishment of appropriate policies. Among ofher things, it
requires the City to adopt, implement, and publicize an investment palicy. That policy must address the following
areas: (1) safety of principal and liquidity, (2) portfolio diversification, (3) allowable investments, (4) acceptable
risk levels, (5) expected rates of return, (6) maximum allowable stated maturity of portfolio investments, (7)
maximum average dollar-weighted maturity ailowed based on the stated maturity date for the portfolio, {8)
investment staff quality and capabilities, (9) and bid solicitation preferences for certificates of deposit. Statutes
authorize the City to invest in (1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas;
(2) certificates of deposit, (3) certain municipal securities, (4) money market savings accounts, (5) repurchase
agreements, (6) bankers acceptances, (7) Mutual Funds, (8) Investment poals, (9} guaranteed investment
contracts, (10) and common trust funds. The Act also requires the City to have independent auditors perform test
procedures related to investment practices as provided by the Act. The City is in substantial compliance with the
requirements of the Act and with local policies.

Policies Governing Deposits and Investments

In compliance with the Public Funds Investment Act, the City has adopted a deposit and investment policy. That
policy does address the following risks:

Custodial credit risk - deposits. In the case of deposits, this is the risk that in the event of a bank failure, the
government's deposits may not be returned to it. The government has no formal policy for custodial credit risk.
As of September 30, 2013, the government’s bank balance of $6,695,307 was not exposed to custodial credit risk
bacause it was fully insured and collateralized with securities held by the pledging financial institution’'s trust
department or agent, in the government's name. The fair market value of the securities pledged is $9,236,856
and the FDIC coverage is $250,000. The book amount of cash at September 30, 2013 is $6,437,325.
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B.

Receivables

Receivables as of year end for the government's individual major funds and non-major funds in the aggregate,
including the applicable allowances for uncollectible accounts, are as follows:

Water
and
General Sewer Total

Receivables

Taxes $192,350 $0  $192350
EMS 2,095,545 2,095,545
Accounts 36,735 255,152 291,887
Fines 237,742 237,742
Other 63,458 63,458

Gross Receivables 2625,830 255,152 2,880,982
Less: Allowance for
Uncollectibles 1,842,088 21946 1,864,034

Net Total Recsivables  $783,742 $233,206 §$1,016,948

Governmental funds report deferred revenue in connection with receivables for revenues that are not considerec
to be available to liquidate liabilities of the current period. Governmental funds also defer revenue recognition ir
connection with resources that have been received, but not yet earned. At the end of the current fiscal year, the
various components of deferred revenue and unearned revenue reported in the governmental funds were as
follows:

Unearned
Revenue
Delinquent property taxes
receivable (General fund) $178,308
Buildozer account 206,372
8 Liner Receipts 162,787
Several immaterial accounts 374,299
Total deferred/unearned
revenue for governmental funds $921,766
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C.

Capital assets

Capita! asset activity for the year ended September 30, 2013 was as follows:

Governmental Activities: Beginning Ending
Capital assets not being depreciated: Balances  Increases Decreases  Balances
Land $62,250 $62,250
Construction in Progress 0 0
Total capital assets not being depreciated: 62,250 0 0 62,250
Capital assets being depreciated:

Buitding and Improvements 5,416,407 5,416,407
Machinery, Equipment and Vehicles 1,840,727 407,961 2,348,688
Intangible Assets 18,874 18,874
Infrastruclure 2,666,062 2,666,062
Total capital assets being depreciated: 10,042,070 407,961 0 10,450,031
Less: Accumulated Depreciation for:

Building and Improvements 1,481,049 110,748 1,291,797
Machinery, Equipment and Vehicles 1,669,457 201,822 1,871,279
Intangible Assets 7,550 3,774 11,324
Infrastructure 488,474 48,031 536,505
Total Accumulated Depreciatian 3,346,630 364,375 0 3710205
Total Capital Assets Depreciated, Net 6,695,540 43,586 0 6739126
Governmental Activities capital assets, Net ~ §6,757,790  $43,586 $0  $6,801,376
Business-Type Activities: Beginning Ending
Capital Assets not Being Depreciated: Balances  Increases Decreases  Balances
Land $4,000 | §4,000
Construction in Progress 437,128 437,128 0
Total Capital Assets Not Being Depreciated: 441,128 0 437128 4,000
Capital Assets Being Depreciated:

Building and Improverments 8018964 596,982 9,515,946
Machinery, Equipment and Vehicles 085,616 73,425 1,059,041
Intangible Asssts 6,190 8,190
Total Capital Assets Being Deprecialed: 9,910,770 670,407 0 10,581177
Less: Accumulated Depreciation for:

Building and improvements 4,861,648 201,213 4,862,861
Machinery, Equipment and Vehicles 829,761 69,155 898,916
Intangihle Assats 2476 1,238 3,714
Total Accumulated Depreciation 5,493 885 271,606 0 576549
Total Capital Assets Depreciated, Net 4,416,885 398,801 0 4815688
Businass-Type Activities Capital Assets, Net _$4,858,013 $398,801  $437,128 $4,819,586
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Depreciation expense was charged to functions/programs of the primary government as follows:

Governmentat Activities

General Administration $3,208
Public Safety 212,341
Public Transportation 52,664
Cuiture and Regreation 96,162

Total Depreciation Expense - Governmental Activities ~ $364,375

Business-Type Activities
Water and Sewer $271,608
Total Depreciation Expense - Business-Type Activites $271,606

Construction during the year: The City had street improvements and water facility improvements during the year
which were financed by a Tax Note and a federal grant, respectively.

Interfund receivables, payables, and transfers
There were Due to/from other funds at September 30, 2013.
There were no advances at September 30, 2013.

The interfund fund transfers for the year ended September 30, 2013 were as follows:

ACCOUNT AMOUNT REASON
GENERAL FUND
TRANSFER FROM WATER/SEWER FUND $451,000 CITY ADMINISTRATION
TRANSFER TO INTEREST AND SINKING FUND FUND  (246,335) DEBT SERVICE
WATER/SEWER FUND
TRANSFER TO GENERAL FUND (451,000) CITY ADMINISTRATION

TRANSFER TO INTEREST AND SINKING FUND FUND  (114,008) DEBT SERVICE

INTEREST AND SINKING FUND

TRANSFER FROM WATER/SEWER FUND 114,008 DEET SERVICE
TRANSFER FROM GENERAL FUND 246,335 DEBT SERVICE
§0

All of the transfers were recurring.
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Leases
Operating Leases
The government leases equipment under noncancelable operating leases. Total costs for such leases were

$7.156 for the year ended September 30, 2013. The future minimum lease payments for these leases are as
follows:

Year Ending Sep. 30 Amount
2014 $ 8,902
2015 8,902
2016 6,762
2017 6,646
2018 3,492
Total $34.704

Long-term debt
Certificate of Obligation Bonds

The government issues Certificate of Obligation bonds and Tax Notes to provide funds for the acquisition and
constructions of major capital facilities. Certificate of Obligation bonds have been issued for both governmental
and business-type activities. Tax Notes have been issued for the governmental activities. The original amount of
the Certificate of Obligation bonds issued in prior years for the Governmental activities was $3,145,000 and the
original amount of Certificate of Obligation Bonds issued in prior years for the Business-type activities was
$1,100,000. The original amount of the Tax Notes issued for the Governmental activities was $1,025,000.

Certificates of Obligation bonds and tax notes issued for governmental activities are direct obligations and pledge

the full faith and credit of the government and the Ceriificate of Obligation bonds issued for business-type
activities are secured solely by specified revenue sources.

Certificate of Obligation bonds currently outstanding are as follows:

Purpose Rates Amount

Governmental activities 3.3-40 $ 419,087
Governmental activities 4,27 $ 1,170,000
Governmental activities-refunded 3.0~45 $ 345,000
Business-type activities 33-40 $ 210,015

Tax Notes currently outstanding are as follows:

Purpose Rates Amount
Governmental activities 1.40-2.95 $ 425000
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Annual debt service requirements to maturity for Certificates of Obligation bonds are as follows:

Year Ending Governmental Activiies  Business-Type Activities

Sepiember 30,  Principal Interast Principal Interast

2014 $216,667  $292,278  $38333  §45412
2015 230,000 297,001 40,000 45,708
2016 243,333 300,899 41,667 45,904
2017 248,667 294,116 43,333 45977
2018 168,333 207,195 46,682 47,592
2019-2023 419,987 554,068 0 0
2024-2027 410,000 446,081 0 0
TOTALS $1,934,987 $2,301636  $210015  $230,594

Annual debt service requirements to maturity for Tax Notes are as follows:

Year Ending  Governmental Activities
September 30,  Principal Interest

2014 $210,000 $9.072
2016 215,000 3171
TOTALS $425,000  $12,243

Changes in long-term liabilities:

Beginning Endng  Due Within  Due After
Balance  Additions Reductions  Balance One Year  One Year

Governmental Activities:

Bonds Payable $2,148,320 $213333 $1.934987  $216,867 $1,718,320
Tax Notes Payable 630,000 0 205,000 425,000 210,600 215,000
Total Bonds Payable 2,778,320 0 418333 2,360,987 426,867 1,933,320

Compensated Absences Payable 62,108 50,881 62,108 50,881 25440 25,441
2,840,428 50,881 480,441 2,410,868 462107 1,958,761

Business-Type Activities.
Bonds Payable 246,682 36,667 210,015 38,333 171,682
Total Bonds Payable 246,682 0 36,667 210,015 38,333 171,682
Compensated Absences Payabie 9,427 8,471 9427 5,471 3,236 3,235
256,109 8,471 46,094 216,486 41,569 174,917
Grand Total 33,006,637 57,352 526635 2627354 493,676 2,133,678

The general fund and the utility fund are used to service the compensated absences. The estimated amount due
in the 2013-14 year is $28,676. The City estimates that approximately half of the compensated absences will be
used in the 2013-2014 year.

The government-wide statement of activities includes $493,676 as "noncurrent liabilities, due within one year".
There was no interest capitalized. All of the interest was expensed.
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The utility fund is used to service the revenue bonds. The general fund is used to service the series 2003
combination tax and revenue bonds which were originally issued for $1,000,000 and have a year end balance of
$419,987. The economic development fund is used to service the series 2013 combination tax and revenue
honds which were originally issued for $1,500,000 and have a year end balance of $1,170,000 and the series
2013 refunding bonds which were originally issued for $645,000 and have a year end balance of $345,000. The
general fund will be used to service the series 2013 tax notes which were originally issued for $1,025,000 and
have a year end balance of $425,000. :

Other information
A Risk management

The government is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters for which the government carries commercial insurance. Liabilities of
the fund are reported when it is probable that a loss has occurred and the amount of the oss can be reasonably
estimated. Liabilities include an amount for claims that have been incurred but not reported (IBNRs). The result of
the process to estimate the claims liability is not an exact amount as it depends on many complex factors, such as
inflation, changes in legal doctrines, and damage awards. Accordingly, claims are reevaluated periodically to
consider the effects of inflation, recent claim settlement trends (including frequency and amount of pay-outs), and
other economic and social factors. The estimate of the claims liability also includes amounts for incremental claim
adjustment expenses related to specific claims and other claim adjustment expenses regardless of whether
allocated to specific claims. Estimated recoveries, for example from salvage or subrogation, are another
component of the claims liabliity estimate. An excess coverage insurance policy covers individual claims in
excess of $50. Settlements have not exceeded coverages for each of the past three fiscal years. Changes in the
balances of claims liabilities during the past two years are as follows:

Year Ended Year Ended
09/30/12 09/30/13

Unpaid Claims, Beginning of Fiscat Year $0 $0
Incurred Claims (including |1ENRs) 0 0
Claim Payments 0 0
Unpaid Claims, End of Fiscal Year $0 $0
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Cther post employment benefits

Ref. Ordinance No. 1998-10, Chapter 32,5, Retiree's Medical Insurance adopted and approved by the
Sinton City Council on the 15" day of September 1998.

The City of Sinton will pay full-time Retiree’s Medical Health Insurance. The City Retiree must have at
loast twenty-five (25) years of credit service with Texas Municipal Retirement System (TMRS) and must
be drawing a retirement check. This policy will go into affect with the passing of this ordinance and will
not be retroactive, but starting from the time of passage. This is to be added to the "Employee Policy
Manual” under Chapter 7.00 Benefits, Section 7.05 Employment Insurance.

Research of the past 40 years has shown that there have been 3 employees who had 25 or more years
of service with the City of Sinton. Under the Ordinance, the City of Sinton has one (1) retired employee
who has qualified for this benefit. As of October 1, 2013, the City of Sinton's monthly premium expense
for these employees is § 694.04 monthly to Blue Cross Blue Shield of Texas, and $ 70.50 to HISC-Biue
Medicare RX.

The City of Sinton currently has 42 employees who are contributing to TMRS,

1- 35 Yrs Service Age = 60
1- 34 Yrs Service Age = 62
1- 24 Yrs Service Age = 53
1- 22 Yrs Service Age =43
1- 19 Yrs Service Age = 56
1- 17 Yrs Service Age = 39

7- 10 to 15 Yrs Service
29- Under 10 Yrs Service

With the high turn-over rate that the City has experienced in the past several years, it is anticipated that of
those 36 employees who have 15 years or less of service, only 6% or approximately 2 employees will
attain the required 25 year tenure.

A survey of the 6 employees have shown that 3 plan to continue working until the age of 66, and the other
3 employees working until the age of 62. This, of course, is assuming no unforeseen changes, such as
health, employment status, etc., that would prohibit the employees from reaching each one's goal.

The City Sinton is currently insured thru the Texas Municipal League Intergovernmental Employee
Benefits Pool. The monthly premium for the health insurance, including life/AD&D and dental, is $424.35.
Only the full time employees, those who are participating in TMRS, are eligible for the City's heaith
insurance.

With the constant variance in factors, such as annual experience in claims, general adjustments in
premiums, and the ever changing political climate, predicting what the City's insurance expense will be for
the next fiscal year much less 5 or even 10 years into the future is anyone’s guess. An educated guess
would be that there will be increases, and those increases will be the determining factor as to whether the
City of Sinton as well as other employers will be able to provide heaith insurance benefits and how much
will be left to the employee to pay. Whatever those costs will be will also affect the benefits for the retired
employees.

Based on the above we consider the expense amount to the City is considered immaterial and thus is noi
included in the City-wide financial statements either as an expense or a liability.
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Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor cannot
be determined at this time, although the government expects such amounts, if any, to be immaterial.

Knox vs. City-Jackie Knox, former city manager, filed suit claiming damages for wrongful termination. This was
first filed with EEOC but was denied. The suit was settled with $25,000 in damages paid for by the City's
insurance carrier.

Subsequent Events

There were no subsequent events requiring disclosure.

Related party fransaction

Bill Moore, a Council Member-owns Moore's Pharmacy. The City EMS does purchase some supplies and in the
fiscal year ended September 30, 2013 the City paid $2,464.

Construction and other commitments

The City had street improvements during the year which was financed by a Tax Note Issued in the 2010 year.
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Employee retirement systems and pension plans

Plan Description

The City provides pension benefits for all of its eligible employees through a non-traditional, joint contributory
hybrid defined benefit plan in the state-wide Texas Municipal Retirement System (TMRS), an agen
multiple-employer public employee retirement system. The plan provisions that have besn adopted by the city are
within the options available in the governing state statutes of TMRS.

TMRS issues a publicly available comprehensive annual financial report that includes financial statements anc
required supplementary information (RSI) for TMRS; the report also provides detailed explanations of the
contributions, benefits and actuarial methods and assumptions used by the system. This report may be obtainec
by writing to TMRS, P.O. Box 149153, Austin, Texas 78714-9153 or by calling 800-924-8677; in addition, the
report is available on TMRS' website at www. TMRS .com.

The plan provisions are adopted by the governing body of the City, within the options available in the state
statutes governing TMRS. Plan provisions for the City were as follows:

PLAN YEAR 2013 2012
EMPLOYEE DEPQSIT RATE 5.00% 7.00%
MATCHING RATIO (city to employee} | 2 ta 1 2t01
YEARS REQUIRED FOR VESTING 5 5
SERVICE RETIREMENT ELIGIBILITY | 80/5, 60/5,
(expressed as age/years of service) 0/25 0/25
UPDATED SERVICE CREDIT 100% repeating | 100% repeating
ANNUITY INCREASE (to retirees) 70% of 70% of

CP! Repeating | CPi Repeating

Contributions

Under the state law governing TMRS, the contribution rate for each City is determined annually by actuary, using
the Projected Unit Credit actuarial Method. This rate censists of the normal cost contribution rate and the priol
service cost contribution rate, which is calculated to be a level percent of payroll from year to year. The norma
cost contribution rate finances the portion of an active member’s projected benefit allocated annually; the prios
service contribution rate amortizes the unfunded (overfunded) actuarial liability (asset) over the applicable perioc
for that City. Both the normal cost and the prior service contribution rates include recognition of the projectec
impact of annually repeating benefits, such as Updated Service Credits and Annuity Increases.

The City contributes to the TMRS Plan at an actuarially determined rate. Both the employees and the City make
contributions monthly. Since the City needs to know its contribution rate in advance for budgetary purposes, there
is a one-year delay between the actuarial valuation that serves as the basis for the rate and the calendar yea
when the rate goes into effect.
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The annual pension cost and net pension obligation/asset are as follows:

Accounting Annual Percentage Net
Year Pension of APC ' Pension
Ending Cost (APC) Contributed Obligation
09-30-11 172,729 100% -0-
09-30-12 251,745 100% -0-
09-30-13 276,133 100% -0-

The required contribution rates for fiscal year 2013 were determined as part of the December 31, 2010 and 2011
actuarial valuations. Additional information as of the latest valuation, December 31, 2012, also follows:

VALUATION DATE 12142010 ) 1213172011 1213172012
ACTUARIAL COST METHOD Projected Unif Credit Projected Unit Credit Projected Unit Credit
AMORTIZATION METHOD Level Parcent of Payroll Level Percent of Payroll Level Parcent of Payrall
GASE 25 EQUIVALENT SINGLE

AMORTIZATICN PERIOD 28.9 years; closed period 29.8 years; closed period 28.5 years; closed period
ASSET VALUATION METHCD 10-year smoothed market 10-year smocthed market 10-year smoothed market
AMORTIZATION PERIOD FCR NEW GAINS/

LOSSES 30 years 30 years 30 years
ACTUARIAL ASSUMPTIONS:

INVESTMENT RATE OF RETURN 75% 7.0% 7.0%

PROJECTED SALARY INCREASES Varies by age and service Varles by age and service Varies by age and senvice

INCLUBES INFLATION AT 300% 3.00% 3.00%

A COST-OF-LIVING ADJUSTMENTS 21 2.1% 2.1%

The funded status as of December 31, 2012, the most actuarial valuation date, is as follows:

Actuarial Actuarial Unfunded Funded Annual UAAL as a
Actuarial Value of Accrued AAL Ratio Covered Percentage
Valuation Assets Liability (AAL) {(UAAL) {a/b) Payroll of Payroll
Date (a) (b) (b-a) {c) ({b-a)lc)
12/31/2012 $4,863,878 $6,255,368 $1,391,490 77.8% $1,770,796 78.6%

The schedule of funding progress presented as required supplementary infarmation (RSI) immediately following
the notes to the financial statements, presents multiyear trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the AAL for benefits.
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REQUIRED SUPPLEMENTARY INFORMATION




Required Supplementary Infarmation

ANALYSIS OF FUNDING PROGRESS

Actuarial Actuarial Unfunded Funded Annual UAALas a

Actuarial Value of Accrued AAL Ratio Covered Percentage
Valuation Assats Liability (AAL) {(UAAL) {a/b) Payroll of Payroll
Date {a) (b) (b-a) - {c) {(b-a))
2010 $4,012,339  $4,594,871 $ 582,532 87.3% 31,611,414 36.2%
2011 4,353 577 5,969,547 1,615,970 729 1,723,287 93.8
2012 4,863,878 6,255,368 1,391,480 77.8 1,770,496 78.6

Funded Status and funding Progress — in June, 2010, SB was enacted by the Texas Legislature, resulting in a restructure
of the TMRS funds. This legislation provided for the actuarial valuation to be completed, as if restructuring had occurred
on December 31, 2010. In addition, the actuarial assumptions were updated for the new fund structure, based on an
actuarial study that was adopted by the TMRS Board at their May, 2010 meeting (the review compared actual to expected
experience for the four year period of January 1, 2006 through December 31, 2009). for a complete description of the
combined impact of the legislation and new actuarial assumptions, including the effects on TMRS city rates and funding
ratios, please refer to the December 31, 2010 TMRS Comprehensive Annual financial Report (CAFR).
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COMBINING AND INDIVIDUAL FUND STATEMENTS AND SCHEDULES



Ly

TOLTors . PO OTE. -+ 298 EELS 8§ QOIws. . BI0/IS_ GeLes
G0 A 0
T .
259'czt :
619552 v2z'ee
6£9'C1LS . ¥58'E 584'6%
BE'ElS #59'c4 59/'6%
VOLCers 902818 Gel6s
106°99¢
£98'avL$ g L0518 582'6%
aNNd DONISNOH SININNY I
TYINIA J1EVAHO44Y Jausne
-NY3IAOD NOLNIS IYNINIED
HOrYW-NON :
WIOL o e SIOarORd WLWD - 3NNTATY TI03dS

S30ONVTIVE ONNd
ANV S3UAIEYINIVLI0L

SB0UEfRY pUNJ BRe
T Uy
PafwWOD
Rapes oang
ughangsuan
palasay
‘saouRleg pund

sagiige] =o)L
a|qeAe SJuUNoaoy
samaen

SIINVTIVE ONN ANV SIILINIEYTT

31333V V10L
swajennbl ysep pue ysen
‘S1ISSY pajoL)sIY
sjuaeanbg yseq pue ysen
S138sv

£102 0% ¥3gW3Ld3s

SONND TYINTANYIAOD HOMYIN-NON
133HS FONVTYE ONINIENOD

SYX3L ‘NOLNIS 40 ALID



FTANVAZ B LA

....Nmm_mw_é .

£69488 - Z0LVES . VETEELS 08 Jea/ 10 pu3 je aoueleg pund

199°8.¢

LZ66E. VL6

Z80WE:. o o £82BLL 0 Jesj, jo buubag Je soveeg pund

12 i %4 g LMprEL 0 ssoue|eq puny ut abueys JoN
0 gy s1aysuel) Bupesado
0 U] siysuel) Bugelado
_ {53501) SITUNOS DNIONYNI HIHLO
¥ar'Ly Wil - LPPEL 0 sanmyipuadx3g {(sapun)
o i 18A0) SanuaAay 1o {Aouaiala() $seax3
2y L' 0 sanypuads [ejo)
0 10 pue Aegng (eyde)
- soafold peydes
0 uoneyodsuer) oggnd
0 Hiepes onand
ey 'y UOTENSIILPY |28UaD)
waung
SIUNLIANIST
989'Sk Wi - 009’21 0 SANUSATY [EI0L
¥eE'sl - PSE'SE SnoaUe|EISHy
S1g'2 - BOEE 1saay)|
2il'ees : saoinag 1oy sableun
BANNIASY
annd ONISNOH ONINNYId
TYININ Tavada3ady  33L8NT
-NHINOD NOLNIS TYNBNTYD
HOrviN-NON 0L
WLOL U SL0F0US WAAYD INNIATY TVID3LS

£102 ‘0 HIINILIS QIANT ¥YIA THL HOA

SANNS TYLNIWNHNIACO HOMYIN-NON

S3ONYTVA ONNJ NI STONYHD ONY 'STUNLIANISXT 'SANNIATH 40 INFWILVLS ONINIBNOD
SvXIL NOLNIS 40 ALID



